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I.   Introduction to the financial statements. 

1. Details on the Company. 

PGE Polska Grupa Energetyczna S.A. (previous name: Polskie Sieci Elektroenergetyczne S.A.) was 
founded on the basis of the Notary Deed of 2 August 1990 and registered in the District Court in 
Warsaw, XVI Commercial Department on 28 September 1990. The Company was registered in the 
National Court Register of District Court in the capital city of Warsaw, XII Commercial Department of 
the National Court Register under the number KRS 0000059307.  

During the reporting period and until 30 July 2009, PGE Polska Grupa Energetyczna S.A. was seated 
in Lublin, 21 A Garbarska Street, and since that day the Company is seated in Warsaw, 2 Mysia 
Street.  

As at the day of preparation of the foregoing financial statements, PGE Polska Grupa Energetyczna 
Sp·ğka Akcyjna (ĂPGE S.A.ò, ĂSp·ğkaò) is registered in the National Court Register of District in the 
capital city of Warsaw, XII Commercial Department of the National Court Register, under the number 
KRS 0000059307. 

The Company is the Parent Company of PGE Polska Grupa Energetyczna Capital Group. The 
Company prepares the consolidated financial statements including the activities of direct and indirect 
subsidiaries.   

Core business of the Company includes:  

a) activities of central companies and holdings, excluding financial holdings, 

b) activities of financial holdings, 

c) guidance over effectiveness of management, 

d) rendering of other services related to the activities mentioned in points aïc, 

e) wholesale of electricity. 

 

The Company conducts its activities in accordance with appropriate law regulations.  

The activity mentioned in point e) is conducted in respect of regulations of Energy Law Act of 10 April 
1997.  

 

2. The composition of the Management Board and Supervisory Board 

As at 31 December 2009, the composition of the Management Board was as follows: 

Á Tomasz Zadroga   the President of the Management Board, 

Á Piotr Szymanek    the Vice-President of the Management Board, 

Á Wojciech Topolnicki   the Vice-President of the Management Board, 

Á Marek TrawiŒski   the Vice-President of the Management Board, 

Á Marek Szostek    the Vice-President of the Management Board. 

Until the date of signing the foregoing financial statements, the composition of the Management Board 
did not change. 

As at 31 December 2009, the composition of the Supervisory Board was as follows: 

Á Marcin ZieliŒski   the Chairman of the Supervisory Board, 

Á Maciej Bağtowski  the Vice-Chairman of the Supervisory Board, 

Á Wojciech CichoŒski  the Secretary of the Supervisory Board, 

Á Jacek Barylski   the Member of the Supervisory Board, 

Á Ryszard Malarski  the Member of the Supervisory Board, 



 

PGE Polska Grupa Energetyczna S.A. 
Introduction to the financial statements  
for the year ended 31 December 2009 

(ñTranslation of a document originally issued in Polishò) 
 

 

____________________________________________________________________________________________________________ 
3 

Á Katarzyna Prus   the Member of the Supervisory Board, 

Á Zbigniew Szmuniewski  the Member of the Supervisory Board, 

Á Mağgorzata Dec   the Member of the Supervisory Board. 

 

On 22 February 2010, Mr. Krzysztof ŧuk was appointed as the new Member of the Supervisory Board. 

Until the day of signing the foregoing financial statements, the above composition of the Supervisory 
Board did not change. 

 

3. Going concern.  

The duration of the Company is indefinite. The financial statements have been prepared assuming 
that the Company will continue operating as a going concern in the foreseeable future. 

 

4. Period covered by the financial statements. 

The financial statements have been prepared for the period from 1 January 2009 to 31 December 
2009. 

 

5. Description of the accounting principles (policy) applied. 

The Company prepares the financial statement according to the Accounting Act dated 29 September 
1994 (with later changes). 

A. Intangible assets. 

Intangible assets include non-monetary, lacking physical substance, identifiable non-current assets, 
which are used in the production process, supplies of materials as well as provision of services or for 
administrative purposes. Intangible assets include non-current assets with expected economic useful 
life exceeding one year, usable and intended to be used by the Company itself.  

Intangible assets include: 

Á development costs, 

Á goodwill, 

Á other intangible assets. 

The Company divides intangible assets into two groups by amortization method: 
 
Á intangible assets of the initial value exceeding the minimum unit value of a non-

current asset as described in the Corporate Income Tax Act, for which the amortization 
charges are recorded in a period longer than one year,  

Á intangible assets from the initial value equal to or exceeding the amount representing 
40% of the minimum unit value of a non-current asset up to minimum unit value of a non-
current asset as described in the Corporate Income Tax Act, for which the depreciation 
charges are recorded on a one-off basis (100%) in the month of bringing the assets into use. 

Intangibles are valued in accordance with the following criteria: 

Á costs of acquisition, 

Á costs of manufacturing, less amortization and permanent impairment losses. 

Balance sheet amortization of intangible assets is calculated at amortization rates applied by the 
Company. Balance sheet amortization rates are determined by eligible authorized services and are 
subject to periodic verification. 

Intangible assets of the value exceeding the minimum unit value of a non-current asset as described in the 
Corporate Income Tax Act are amortized by systematic scheduled allocation of its initial value throughout the 
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agreed amortization period commencing from the first day of the month following the month in which the 
intangible assets were brought into use until the end of the month in which its amortization amount becomes 
equal to its initial value or, in which, the intangible assets are earmarked for liquidation, sale or the shortage 
is identified. 

Intangible assets from the initial value equal to or exceeding the amount representing 40% of the minimum 
unit value of the non-current asset up to the minimum unit value of a non-current asset as described in 
the Corporate Income Tax Act are amortized on a one-off basis (100%), in the month of bringing the 
asset into use. 

Revaluation write offs on intangible assets are determined for individual components or groups of 
components on the basis of the calculation of their permanent impairment losses. Impairment loss of 
intangible assets is determined in the following cases: 

Á high probability that current value of future expected economic gains will be lower than the 
book value, 

Á changes of technologies applied, 

Á withdrawal from use, 

Á loss of rights to use the intangible assets, 

Á adjustments to market value assessed by an expert when there is a significant discrepancy 
between the net book value and market value, 

Á other reasons causing impairment to occur. 

Revaluation write offs relating to intangible assets is determined by eligible authorized services in agreement 
with the Companyôs Accounting Department by comparing the net selling price, i.e. the price which can be 
obtained decreased by sale related costs, and the book value. If no net selling price exists,  
a relevant fair value is determined with a different method. 

Revaluation write offs resulting from impairment are recognized as other operating expenses in the period 
when impairment was identified. In case of impairment reversal, the net value of an asset is increased to the 
newly determined recoverable amount, not exceeding however, the net value of the asset which would have 
been determined had the impairment not been identified in the previous periods.  

  

B. Fixed assets.  

This caption covers tangible fixed assets and their equivalents, of expected economic useful life 
exceeding one year, complete, suitable and intended to be used by the Company. 

Fixed assets purchased before 1 January 1995 and subject to revaluation under valid regulations are 
measured at value after revaluation. The effects of revaluation were recorded under the revaluation 
reserve.  

Fixed assets are measured in accordance with the following criteria: 
 

Á costs of acquisition,  

Á costs of manufacturing, 

Á value adjusted for revaluation less depreciation charges and permanent impairment 
losses. 

The Company divides fixed assets into two groups by depreciation charge method: 
Á non-current assets of the initial value exceeding the minimum unit value of a non-current asset 

as described  in the Corporate Income Tax Act and computers and monitors classified in 
group 491 of Fixed Asset Classification regardless their initial value are depreciated for more 
than one year, 

Á non-current assets from initial value equal to or exceeding the amount representing 40% of 
the minimum unit value of a fixed asset up to the minimum unit value of a fixed asset as 
specified in the Corporate Income Tax Act except from computers and monitors classified in 
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group 491 of Fixed Asset Classification regardless their initial value, are depreciated on a one-
off basis (100%) in the month of bringing the assets into use. 

The initial value of a fixed asset is increased by the costs of its improvement, consisting in: 

Á rebuilding (adaptation) ï i.e. change of the current condition of a fixed asset, resulting in the 
adaptation of the fixed asset or its parts to changed functional or usage needs, or technical 
conditions. 

Á expansion - i.e. increase (broadening) of the scope of tangible assets, in particular buildings 
and civil and water engineering structures, machines, processing lines etc. 

Á modernizing fixed assets, which results in the increase of their technical or use value and 
which produces tangible effects. 

Á reconstruction - i.e. rebuilding a fixed asset used completely or partially, provided that its use 
value increases as a result. 

Fixed assets are considered to have been improved provided that the above mentioned work results in 
the increase of their use value compared to the use value as at the date of bringing the asset into use.  
In particular, the following factors indicate an increase of the use value: 

Á extension of the expected useful life of the assets, 

Á increase of the production capacity (efficiency), 

Á improvement of the quality of products manufactured with the improved fixed asset, 

Á lowering the costs of operation, including due to consumption of all types of the energy, 

Á expansion of the building or increase of comfort, 

Á lowering the environmental harmfulness,  

Á improvement of health and safety at work, etc.  

A measurement of costs of improvement is conducted in a similar method as in case of acquisition or 
manufacture of a new fixed asset. 

Other expenditure incurred in relation to ongoing operation of fixed assets, in particular, costs of 
repairs, ongoing maintenance or relocation, are charged in total directly to operating expenses. The 
foregoing applies also to expenditure incurred to exchange components or peripheral parts with the 
same functional (technical) properties, irrespective of the acquisition price. 

Á Repairs charged to operating expenses involve work, irrespective of its costs, aimed at full or 
partial restoration of the initial functional (technical) capability of a fixed asset, lost or 
decreased as a result of its use. 

Á Maintenance charged to operating expenses involves ongoing and periodic work aimed at 
maintaining a proper technical condition of a fixed asset, preventing a premature damage of 
the asset or its components. Maintenance does not entail changes to the usage, technical 
conditions, appearance, etc. 

Á Relocation involves change of the place where a fixed asset or its parts are used, as regards 
similar fixed assets (i.e. in the same Fixed Asset Classification group). These expenses 
include in particular: costs of disassembly, shipment and reassembly of a fixed asset in a new 
location within the same legal entity, including building new solid foundations, if such 
foundations were part of the asset in the previous location. 

The above mentioned expenses incurred before the bringing the fixed asset into use increase its initial 
value.  

The fixed assetsô initial value is decreased by depreciation charges. The depreciation rates are 
determined based on useful life of fixed assets and reflect their actual wear and tear. The economic 
useful life as well as the corresponding balance sheet depreciation rates are subject to periodic 
verification.  
Tax depreciation of fixed assets is calculated based on depreciation rates determined by the 
provisions of the Corporate Income Tax Act.  
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Depreciation charges related to fixed assets whose gross value exceeds the minimum value of a fixed 
asset defined in the Corporate Income Tax Act are applied by means of a systematic, planned 
distribution of its initial value over the established depreciation period, starting from the first day of the 
month following the month in which the fixed asset is brought into use until the end of the month in 
which depreciation charges equal the gross value of the asset or in which the fixed asset is subject to 
liquidation, sale or a shortage is identified.  

Depreciation charges related to computers and monitors in group 491 of the Fixed Assets 
Classification, irrespective of their initial value, are applied by means of systematic, planned 
distribution of their gross value over the established depreciation period, starting from the first day of 
the month following the month in which the fixed asset is brought into use until the end of the month in 
which depreciation charges equal the gross value of the asset or in which the fixed asset is subject to 
liquidation, sold or a shortage is identified. 

Depreciation charges related to fixed assets whose gross value equals to or exceeds the amount 
representing 40% of the minimum unit value of the non-current asset up to the minimum unit value of  
a non-current asset as described in the Corporate Income Tax Act, except for the computers and 
monitors in group 491 of the Fixed Asset Classification, irrespective of their gross value, are recorded 
on a one-off basis (100%), in the month of bringing the asset into use. 

Fixed assets used under rental, tenancy, leasing or other similar agreements and included in the 
Companyôs assets, are depreciated throughout a period of a relevant agreement term or the assetôs 
economic useful life, whichever is shorter. 

At least at the end of the financial year, the Company analyzes if there are any premises resulting in 
impairment of tangible fixed assets. Impairment occurs if it is highly probable that the Companyôs 
asset will not generate in the future expected economic benefits, to a considerable degree or at all.  

The following factors result in the impairment of assets: 

Á external: 

- a considerable decrease in the market value of the asset, 

- considerable changes to the technological and market environment, bearing a negative 
impact on the Company and its goodwill take place or are expected, 

- increase of market interest rates, affecting the rate of discount used for determining the 
value of a fixed asset and lowering the recoverable amount considerably, 

- the book value of the entityôs net assets exceeds the market value of Companyôs shares. 

Á internal: 

- physical damage or other indication that the asset is no longer usable,  

- considerable changes in the entityôs business activities ï discontinuation of certain 
operations, restructuring or disposal plans, 

- indication that the asset does not achieve the expected capacity and will fail to generate 
the expected economic benefits. 

Impairment write off relating to intangible assets is determined by eligible authorized services in agreement 
with the Companyôs Accounting Department by comparing the net sale price, i.e. the price which can be 
obtained decreased by sale related costs, and the book value. If no net sale price exists, a relevant fair value 
is determined with a different method. 

 

C. Fixed assets under construction. 

This caption covers non-current assets classified as fixed assets under construction, assembly or 
improvement. The costs of acquisition and manufacturing of fixed assets under construction comprise 
of all costs incurred by the Company in the period of construction, assembly, adaptation or 
improvement, till the balance sheet date or till bringing into use, including:  

Á non-deductible VAT and excise tax, 
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Á costs of servicing liabilities incurred to finance them and related foreign exchange rate 
differences less related revenue. 

The value of fixed assets under construction is decreased by impairment write offs if any 
circumstances occur indicating that they have been impaired. 

Advances for fixed assets under construction are recognized at their nominal value. 

 

D. Leases 

Leases are classified as finance leases if, pursuant to the terms of the agreement, all the potential 
benefits and risk resulting from using the object of the lease are transferred to the lessee. All other 
types of leases are considered operating leases.  

Lesseeôs recognition of the lease agreements 

Assets used based on finance lease agreements are treated as Companyôs assets and measured at 
fair value at their acquisition date, not exceeding, however, the current value of the minimum lease 
payments. Respective liability to the lessor is presented in the balance sheet under other financial 
liabilities. Lease payments are divided into interest and principal so that the interest rate on the 
remaining liability is fixed. Interest cost is charged to the profit and loss account and recorded under 
financial expenses.  

Operating lease payments are charged to the profit and loss account based on the straight line 
method in the period determined by the lease agreement. Benefits received and due as an incentive to 
conclude an operating lease agreement are charged to the profit and loss account based on the 
straight line method in the period determined by the lease agreement. 

 

Lessorôs recognition of lease agreements 

The lessor recognizes the assets transferred to third parties under finance lease agreements as 
balance sheet receivables in the amount of the net investment. Recognition of financial revenues due 
to operating leases reflects the fixed rate of return on the net lease investment made by the lessor as 
part of the lease agreement. 

As part of the operating leases the lessor presents in the balance sheet assets transferred to third 
parties under lease agreements according to the type of these assets. Revenues due to operating 
leases are recognized based on the straight line method during the lease term, unless another method 
applied consistently presents the decreases in the benefits generated based on the leased asset more 
accurately. The initial direct costs incurred in relation to negotiations and activities aimed at conclusion 
of an operating lease agreement increase the carrying value of the lease object and are recognized as 
expenses during the lease term on the same basis as lease revenues.  

 

E. Financial assets. 

Financial assets include: 

Á shares, including in controlled entities, 

Á other securities, 

Á originated loans, 

Á cash assets, 

Á other financial assets.  

 

Long-term financial assets include assets acquired to achieve economic benefits arising from an 
increase in their value in the form of interest, dividend and other benefits as well as capital 
instruments issued by third parties.  

Release of uniform financial assets is measured based on the weighed average method.  
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In the financial statements, financial assets are divided into long-term and short-term financial assets 
as well as into financial assets from related parties and third parties. 

 

Shares in controlled entities are initially measured at acquisition price. As at the balance sheet 
date, these items are measured at acquisition price less impairment write offs. Impairment write offs 
are recorded in case: 

Á changes in the entityôs share price occur, 

Á the entity whose share the Company holds is declared bankrupt or placed into liquidation, 

Á the financial results based on a financial analysis of the position of the entity whose shares the 
Company holds are unsatisfactory, 

Á there exists a threat that the securities held by the Company will be redeemed, 

Á a threat occurs that an originated long-term loan will not be repaid. 

Cash assets include assets in the form of domestic and foreign currencies. Cash assets also include 
other financial assets, in particular interest accrued on financial assets.  

Cash includes cash in hand and at bank, together with deposits. Cash equivalents are short-term 
high-liquidity investments, easily convertible into defined amounts of cash and exposed to 
insignificant value change risk, including interest due on deposits. Cash and cash equivalents are 
measured at nominal value.  

Financial assets other than shares in controlled entities and cash assets. 

At the date of their acquisition or origination, the Company classifies financial assets at one of the 
following categories: 

Á financial assets held for trading, 

Á originated loans and receivables, 

Á financial assets held to maturity, 

Á financial assets available for sale. 

Financial assets held for trading include assets acquired to achieve economic benefits arising from 
short-term price changes and fluctuations of other market factors, or from the short duration of the 
acquired instrument, as well as other financial assets irrespective of the intention followed in 
concluding the contract if they belong to a portfolio of similar financial assets showing a high 
probability of generating expected economic benefits in the short term. 

Originated loans and receivables intended for sale in the short term are classified as financial assets 
held for trading. 

As at the transaction date, financial assets held for trading are measured at acquisition price, i.e. the 
fair value of the expenses incurred or other assets transferred. In determining the fair value, 
transaction expenses incurred by the entity are taken into account. 

As at the balance sheet date, financial assets held for trading are measured at fair value. Changes in 
the fair value of financial assets held for trading and not being part of a hedging relationship are 
recognized upon their origination as financial revenues or expenses in profit and loss account.  

In case a market price determined on the regulated market is not available for a given asset or the fair 
value may not be reliably estimated, such assets are measured at acquisition price less impairment 
write offs.  

 

Originated loans and receivables include financial assets, irrespectively of their maturity (due date), 
arising from direct issue of cash to the counterparty, under condition that the concluded contract 
results in the occurrence of financial assets for one party and a financial liability or capital instrument 
for the other, provided that economic results arise clearly from the contract executed between the 
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parties ï regardless of whether the execution of rights or obligations arising from the contract is of 
unconditional or conditional nature. 

Originated loans and receivables include also bonds and other debt instruments acquired in 
exchange for issuing cash directly to the other party, provided that the concluded contract clearly 
indicates that the party disposing of the financial instruments has not lost control over the issued 
instruments.  

Originated loans and receivables intended for sale in the short term are classified as financial assets 
held for trading. 

At the transaction date, originated loans and receivables are measured at acquisition prices, i.e. the 
fair value of the expenses incurred or other assets transferred. In determining the fair value, 
transaction expenses incurred by the Company are taken into account. 

As at the balance sheet date, originated loans and receivables, except for the items classified as held 
for trading, are measured at adjusted acquisition price estimated based on the effective interest rate. 
Receivables of short maturity, for which no interest rate has been determined, may be measured at 
the amount due if the determined current value does not differ considerably from the amount due. The 
results of measurement are recognized in the profit and loss account as financial revenues or 
expenses, respectively.  

 

Financial assets held to maturity include financial assets not classified as originated loans and 
receivables, for which contracts define the due date of nominal value repayment and specify the right 
to obtain economic benefits such as interest, in fixed or determinable amount, at predefined dates, 
under the condition that the entity intends and is able to hold those assets to maturity.  

As at the transaction date, financial assets held to maturity are measured at acquisition prices, i.e. the 
fair value of the expenses incurred or other assets transferred. In determining the fair value, 
transaction expenses incurred by the Company are taken into account. 

As at the balance sheet date, financial assets held to maturity are measured at adjusted acquisition 
price estimated based on the effective interest rate. The results of measurement are recognized in the 
profit and loss account as financial revenues or expenses, respectively. 

 

Assets available for sale include in particular shares in third parties, which the entity does not intend 
to sell in short term. 

As at the transaction date, assets available for sale are measured at acquisition prices, i.e. the fair 
value of the expenses incurred or other assets transferred. In determining the fair value, transaction 
expenses incurred by the Company are taken into account. 

As at the balance sheet date, assets available for sale are measured at fair value. The results of 
revaluation of financial assets available for sale and measured at fair value, except for hedged items, 
are recognized under the revaluation reserve until the asset is derecognized from the balance sheet 
as a result of sale, accumulated profit/loss previously disclosed under the revaluation reserve is 
charged to the profit and loss account for the given period. If the fair value is difficult to determine, 
measurement is conducted at acquisition price less revaluation write off as at the balance sheet date. 

 

F. Inventory. 

Inventory includes tangible current assets purchased for internal purposes, finished products 
manufactured or processed by the entity, suitable for sale, as well as goods purchased to be resold 
unprocessed. 

The Companyôs inventory includes:  

Á advances for deliveries. 

Advances for deliveries are recognized at amounts due, in line with the principle of prudence. 
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G. Receivables and liabilities. 

 
Receivables 
 
At the balance sheet date receivables and claims are valued at due payment value, i.e. their book 
value resulting from issued VAT invoices and interest and accounting notes less created revaluation 
write offs reflecting probable decrease of receivables and claims estimated on the basis of the debtorôs 
financial situation analysis and the possibility of effective recovery of amounts due. Receivables are 
written off throughout the financial year at least once a quarter, based on verification performed, in line 
with following principles: 
 
1. receivables overdue by 6 to 9 months 50% 

2. receivables overdue by 9 to 12 months 75% 

3. receivables overdue by more than 1 year 100% 

4. receivables from debtors in liquidation or bankruptcy 100% 

5. receivables subject to administrative debt collection proceedings 100% 

6. receivables claimed at court 100% 

7. receivables subject to court debt collection proceedings 100% 

 
Write offs on receivables from debtors mentioned in points 1-7, whose financial liquidity gives rise to 
concerns and whose current financial position is known, are made based on an ongoing analysis of 
their creditworthiness. The amount of a write off is determined separately for each debtor following a 
detailed analysis and, when it is not certain that operations will be continued in the scope in which they 
are currently conducted. 
 
Revaluation write offs on receivables are recognized as other operating expenses and financial 
expenses depending on the type of receivable. If circumstances, as a result of which revaluation write 
offs on receivables are no longer present, the equivalent of the whole amount or adequate portion of 
the created write off increases the value of a given asset and is recognized as other operating 
revenues or financial revenues, as appropriate.  
 
Receivables other than trade receivables due within more than 12 months of the balance sheet date 
are recognized as non-current assets under ñLong-term receivablesò.  
 
The Company calculates interest and issues interest notes relating to receivables not paid in time at 
least once a quarter. The issued interest notes are recorded in the books increasing receivables on 
one side and other financial revenue on the other side. In line with issued and recorded interest notes, 
chances of recovery of interest due are verified in accordance with the principle of prudence. In case 
when the repayment of interest due is doubtful, allowance for the value of interest calculated is 
recorded. 
 

Liabilities 
 
Liabilities are obligations arising from past events to provide goods or services of the reliably 
estimated value which will involve the use of currently owned or future assets of the entity. 
Liabilities are divided into: 

 
Á short-term liabilities, 

Á long-term liabilities. 
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Short-term liabilities include all trade liabilities, irrespective of their payment date, as well as other 
liabilities with maturity within 12 months. Long-term liabilities include all liabilities except trade 
liabilities, with maturity falling after 12 months. 

As at the occurrence date, all liabilities, except from financial liabilities, are measured at nominal 
value. 
As at the balance sheet date, liabilities, other than loan liabilities, are measured at the amount due. In 
case of trade liabilities the Company creates provisions for interest for delay payable to its 
counterparties, as a result of a detailed analysis of the risk that such interest will be claimed at court 
by the counterparties.  

Financial liabilities held for trading are measured at fair value. Other financial liabilities are measured 
at adjusted acquisition price.  

 

H. Exchange differences. 

Business transactions denominated in foreign currencies are recognized at the conclusion date at the 
following exchange rates: 

Á the average exchange rate determined for a given currency by the National Bank of Poland as 
at the day preceding business transactions, as regards: 

- business transactions denominated in foreign currencies resulting in the origination of 
receivables (sales invoices), 

- business transactions denominated in foreign currencies resulting in the origination of 
liabilities (purchase invoices), 

Á the selling rate of Citibank Handlowy S.A. w Warszawie (conversion table as at the currency 
date), as regards: 

- foreign transfers, 

- decreases in account balances, 

- bank costs, 

Á the buying rate of Citibank Handlowy S.A. w Warszawie (conversion table as at the currency 
date), as regards: 

- foreign currencies credited to accounts, 

- increases in account balances, 

- interest on cash, 

Á the rate applied in foreign currency buy transactions by the Companyôs bank, 

Á the rate applied in foreign currency sell transactions by the Companyôs bank, 

Á the average exchange rate determined for a given currency by the National Bank of Poland as 
at that date, as regards: 

- making a foreign currency deposit, 

- closing a foreign currency deposit, 

- transfer of foreign currency from a currency account to another account in the same 
currency, kept at another bank. 

As at the balance sheet date, the following items denominated in foreign currencies were measured in 
the following manner: 

Á assets ï at the average exchange rate determined for a given currency by the National Bank 
of Poland, 

Á liabilities ï at the average exchange rate determined for a given currency by the National Bank 
of Poland.  



 

PGE Polska Grupa Energetyczna S.A. 
Introduction to the financial statements  
for the year ended 31 December 2009 

(ñTranslation of a document originally issued in Polishò) 
 

 

____________________________________________________________________________________________________________ 
12 

Exchange differences related to other assets and liabilities denominated in foreign currencies, 
occurring at the measurement date and upon the settlement of receivables and liabilities in foreign 

currencies, are recognized as financial revenues or expenses, as appropriate. In justified cases, 
exchange differences are added to the acquisition price or the manufacturing costs of fixed assets, 
fixed assets under construction and intangible assets. 

 

I. Provisions. 

Provisions are liabilities with uncertain maturity date or uncertain amount. They are created for certain 
or probable future liabilities, value of which may be reliably estimated and recognized as: other 
operating expenses, financial expenses, or extraordinary losses, depending on the circumstances.  
 
Provisions for retirement awards or similar benefits are created in the amount of future liabilities to 
employees due to retirement severance, jubilee awards and other similar benefits. Provisions for 
retirement and similar benefits are cost provisions recognized under accruals. They are presented in 
the financial statements under ñProvisions for retirement and similar benefitsò and divided into long-
term and short-term provisions.  
 

J. Off-balance sheet contingent liabilities.  

Contingent liabilities include potential future performance commitments, the occurrence of which is 
conditional upon specific events taking place. 

 

K. Prepayments and accruals. 

Prepayments are used to record costs that were incurred in the reporting period but related to future 
periods. 

Costs can be capitalized provided that the Company gains economic profits in the future reporting 
periods. Prepayments may be included in the balance sheet if they meet the criteria specified for 
assets in the Accounting Act. 
 
Prepayments include settlements: 
 
Á long-term, relate to future reporting periods and exceeding 12 months from the balance sheet 

date, 

Á short-term, relate to future reporting periods and not exceeding 12 months from the balance 
sheet date.  

 
Prepayments and accruals are settled according to the time passed or value of services made.  
 
Accruals are used to record provisions for costs which fully or partially relate to the current or previous 
reporting period and the value of which has been reliably estimated. 
 
The Company recognizes accrued expenses in the amount of probable liabilities related to current 
reporting period, arising in particular from: 

Á services provided to the Company by its business partners if the amount payable is known or 
can be reliably estimated, 

Á an obligation to perform, in relation to current business operation, future services that can be 
reliably estimated on the basis of planning data or realization of provided services. 

 

L. Deferred income. 

The Companyôs deferred income includes, in particular: 
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Á equivalents of funds received or receivable from the counterparties, based on VAT invoices for 
performances to be provided in future reporting periods, 

Á cash received for financing the acquisition or manufacturing of fixed assets, fixed assets under 
construction and development costs (provided that they do not increase equity based on 
separate regulations), settled in line with depreciation charges of non-current assets financed 
from this source, 

Á value of fixed assets, fixed assets under construction and intangibles obtained without 
payment, including donations, settled in line with depreciation charges of these assets. 

 

M. Income tax. 

The Company recognizes current and deferred income tax. 

Deferred tax asset 

Deferred tax assets are recognized only to the extent expected for the related amount attributable to 
negative temporary differences to be used to reduce taxable profits in the future and tax losses to be 
settled, recognizing the prudence principle. 
Deferred tax asset is determined taking into account the CIT rate applicable in the year in which the 
tax obligation arises. 

 

Deferred income liability 

The Company creates the deferred tax liability in the amount of income tax to be paid in the future due to 
positive temporary differences, i.e. differences which will result in increase of tax base in the future. This 
applies to, among others: accelerated tax amortization, interest accrued on receivables, and interest accrued on 
originated loans. The deferred tax liability is based on the CIT rate applicable in the year in which the tax 
obligation arises. 
 
The deferred tax asset and liability related to transactions settled against equity are also reflected in 
equity. 

 

N. Distribution from net profit in sole-shareholder companies of the State Treasury. 

In line with Act of 1 December 1995 on distribution from profit by sole-shareholder companies of the 
State Treasury, the financial result is additionally charged with such a contribution. 

 

O. Equity.  

As at balance sheet date, the share capital is disclosed in the amount defined the Companyôs Deed or 
Statute and recorded in the National Court Register. 

 

Reserve capital is created from: 

Á additional payments and surpluses resulting from issuing shares above their nominal value, 

Á write offs on profit to be distributed, 

Á effects of the previous measurement of the net value of non-current assets liquidated or 
disposed of in the reporting period, performed under separate regulations, reclassified from 
the revaluation reserve. 

The allocation of reserve capital is described in the Companyôs Statute.  

 

Revaluation reserve is used to record the results of the Companyôs assets valuation, i.e.: 
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Á official valuation of non-current assets and investments classified as non-current assets (non-
distributable); 

Á valuation of investments recognized as non-current assets in market prices or at fair value 
determined otherwise; 

Á derivatives recognized as current assets, qualified for hedge accounting. 

 

Other reserve capitals are created and used in accordance with the regulations of the Companyôs 
Statute for described purposes.  

 
Retained earnings reflect the non disposed result from prior years to be decided upon by the General 
Shareholdersô Meeting and also the results of adjustments resulting from changes of accounting 
principles and basic errors relating to prior years disclosed in the current financial year. 
 

P. Revenues, expenses, financial result. 

Revenue and expenses are recognized on the accrual basis in the period to which they relate, 
regardless of the period in which related payments are made or received. 
 
Revenue from sales of finished goods, merchandise and raw materials is recognized in the profit and 
loss account when the significant risks and rewards of ownership have been transferred to the buyer.  
The net result is determined on the basis of profit and loss account prepared in the costs by activities 
variant. 

Revenues from sale of finished products, merchandise and raw materials include in particular: 

1. Revenue from sales of additional service (compensation fee). 

2. Revenue from sales of electricity purchased for resale. 

3. Revenue from sales of other services provided by the Company in accordance with the detailed 
specification resulting from the Companyôs chart of accounts. 

4. Revenue from sales of materials.  

 
Costs of goods sold include in particular: 

1. Value of electricity sold.  

2. Value of materials sold (at acquisition prices). 

3. Manufacturing costs of products sold. 

4. Selling costs. 

5. Administration and general expenses. 

In accordance with a detailed specification resulting from the Companyôs chart of accounts. 
 

Other operating revenues include in particular: 

1. Profit on disposal of intangible assets, fixed assets, fixed assets under construction. 

2. Reversal of non-used write offs on receivables. 

3. Due and obtained compensations and penalties. 

In accordance with a detailed specification resulting from the Companyôs chart of accounts. 

 

Other operating expenses include in particular: 

1. Loss on disposal of intangible assets, fixed assets, fixed assets under construction. 
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2. Created write offs on receivables. 

3. Costs of liquidating the effects of damages. 

4. Donations granted. 

5. Compensations and penalties paid and other expenses not relating to core operations. 

In accordance with a detailed specification resulting from the Companyôs chart of accounts. 
 

Financial revenues include in particular: 

1. Profit on disposal of long-term and short-term investments. 

2. Due and obtained interest on overdue payments. 

3. Interest on bank deposits. 

4. Adjustments relating to revaluation write offs on interest receivables. 

5. Dividends obtained. 

6. Revaluation write offs on investments. 

7. Profit on exchange differences. 

In accordance with a detailed specification resulting from the Companyôs chart of accounts. 

 

Financial expenses include in particular: 

1. Loss on disposal of components of long-term and short-term investments.  

2. Provisions for interest receivables. 

3. Revaluation write offs on investments. 

4. Interest on loans, borrowings, trade and state liabilities. 

5. Loss on exchange differences. 

In accordance with a detailed specification resulting from the Companyôs chart of accounts. 
 

 
Extraordinary gains and losses include results of non predictable events not related to the Companyôs 
business operation and not relating to general business risk.  

 



 

PGE Polska Grupa Energetyczna S.A. 
Balance sheet as at 31 December 2009 and 31 December 2008  

  (in PLN) 
(ñTranslation of a document originally issued in Polishò) 

 

The supplementary information and explanations are an integral part of the above balance sheet. 

____________________________________________________________________________________________________________ 
16 

II. Balance sheet. 
ASSETS 

 

No. Caption Note 
As at 

31.12.2009 
As at 

31.12.2008 

A NON CURRENT ASSETS   21 018 516 235,05 20 419 710 905,20 

I Intangible assets  VI.1 3 810 051,90 2 974 651,94 

1 Development costs   786 194,46 786 194,46 

2 Goodwill   0,00 0,00 

3 Other intangible assets    3 023 857,44 2 188 457,48 

4 Advances for intangible assets   0,00 0,00 

II Tangible fixed assets    74 424 857,75 75 941 670,20 

1 Fixed assets  VI.2 66 067 455,73 69 435 894,33 

a land (including perpetual usufruct right 
of land)  

  0,00 0,00 

b 
buildings, premises and civil 
engineering facilities  

  56 154 656,11 57 327 837,44 

c technical equipment and machinery    9 480 025,42 11 575 356,25 

d vehicles    0,00 0,00 

e other fixed assets    432 774,20 532 700,64 

2 Fixed assets under construction  VI.4 8 357 402,02 6 505 775,87 

3 
Advances for fixed assets under 
construction 

  0,00 0,00 

III Long-term receivables  VI.5 2 041 587,79 2 367 636,38 

1 From related parties    0,00 0,00 

2 From third parties    2 041 587,79 2 367 636,38 

IV Long-term investments  VI.6  20 701 201 016,02 20 149 674 404,52 

1 Investment property   0,00 0,00 

2 Intangible assets    0,00 0,00 

3 Long-term financial assets VI.6 20 701 201 016,02 20 149 674 404,52 

a in related parties   20 343 520 368,07 19 763 694 131,92 

  - shares or stock   18 772 420 368,07 17 956 743 634,29 

  - other securities   1 571 000 000,00 1 806 900 000,00 

  - loans granted   0,00 0,00 

  - other long-term financial assets    100 000,00 50 497,63 

b in third parties    357 680 647,95 385 980 272,60 

  - shares or stock   119 476 690,50 119 402 106,55 

  - other securities   238 203 957,45 266 578 166,05 

  - loans granted   0,00 0,00 

  - other long-term financial assets    0,00 0,00 

4 Other long-term investments   0,00 0,00 

V 
Long-term prepayments and deferred 
expenses 

  237 038 721,59 188 752 542,16 

1 Deferred tax asset  VI.41 49 608 245,38 50 959 140,35 

2 
Other prepayments and deferred 
expenses 

VI.16 187 430 476,21 137 793.401,81 

B CURRENT ASSETS    4 937 968 707,80 1 342 380 425,42 

I Inventory VI.17 242 903,19 166 754,54 

1 Raw materials   0,00 0,00 

2 Work in progress    0,00 0,00 

3 Finished goods   0,00 0,00 

4 Merchandise   0,00 0,00 
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No. Caption Note 
As at 

31.12.2009 
As at 

31.12.2008 

5 Energy origin units of ownership   0,00 0,00 

6 Advances for deliveries   242 903,19 166 754,54 

II Short-term receivables VI.18 836 912 480,40 777 312 521,78 

1 Receivables from related parties   800 321 561,19 702 695 149,04 

a Trade receivables due:   795 338 482,96 603 147 685,81 

  - within 12 months   795 338 482,96 603 147 685,81 

  - after 12 months   0,00 0,00 

b Related to fixed assets and intangible 
assets 

  
15 860,00 31 720,00 

c Other   4 967 218,23 99 515 743,23 

2 Receivables from third parties   36 590 919,21 74 617 372,74 

a Trade receivables due:   20 430 114,32 17 588 050,06 

  - within 12 months   20 430 114,32 17 588 050,06 

  - after 12 months   0,00 0,00 

b From taxation, subsidies, customs, 
social security and health insurance and 
other benefits 

  
16 074 579,60 56 931 241,36 

c Related to fixed assets and intangible 
assets 

  
0,00 122,00 

d Other   86 225,29 97 959,32 

e 
Receivables subject to legal 
proceedings  

  0,00 0,00 

III Short-term investments   4 079 601 133,91 519 441 952,53 

1 Short-term financial assets  4 079 601 133,91 519 441 952,53 

a in related parties VI.12 881 523 615,01 503 346 709,86 

  - shares or stock   0,00 0,00 

  - other securities  881 473 117,38 502 740 738,01 

  - loans granted   0,00 0,00 

  - other short-term financial assets   50 497,63 605 971,85 

b in third parties    0,00 0,00 

  - shares or stock   0,00 0,00 

  - other securities   0,00 0,00 

  - loans granted   0,00 0,00 

  - other short-term financial assets   0,00 0,00 

c cash and other cash equivalents    3 198 077 518,90 16 095 242,67 

  - cash at hand and cash in bank    3 198 077 518,90 16 095 242,67 

  - other cash    0,00 0,00 

  - other cash equivalents    0,00 0,00 

2 Other short-term investments   0,00 0,00 

IV 
Short-term prepayments and deferred 
expenses 

VI.19 21 212 190,30 45 459 196,57 

TOTAL ASSETS 25 956 484 942,85 21 762 091 330,62   
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EQUITY AND LIABILITIES 

No. Item Note 
As at  

31.12.2009 
As at 

31.12.2008  

A EQUITY   24 196 441 678,90 17 795 739 776,29 

I Share capital VI.20 17 300 900 000,00 14 705 765 000,00 

II 
Outstanding share capital 
contribution (negative value) 

  
0,00 0,00 

III Treasury shares (negative value)   0,00 0,00 

IV Reserve capital   5 449 548 812,99 2 100 155 610,06 

V Revaluation reserve   3 695 129,07 3 696 242,69 

VI Other reserve capital    0,00 414 016 975,79 

VII Retained earnings   1 800 000,00 18 644 184,00 

VIII Net profit   1 440 497 736,84 553 461 763,75 

IX 
Appropriation of the net profit 
during the financial year (negative 
value) 

  
0,00 0,00 

B 
LIABILITIES AND PROVISIONS FOR 
LIABILITES  

  
1 760 043 263,95 3 966 351 554,33 

I Provisions for liabilities   398 055 406,45 343 648 234,75 

1 Deferred tax liability VI.41 27 760 346,93 32 173 299,40 

2 
Provision for retirement and similar 
benefits 

VI.22 19 344 590,00 21 744 102,00 

  - long-term   17 468 141,00 19 188 659,00 

  - short-term   1 876 449,00 2 555 443,00 

3 Other provisions  VI.23 350 950 469,52 289 730 833,35 

  - long-term   0,00 0,00 

  - short-term   350 950 469,52 289 730 833,35 

II Long-term liabilities  0,00 0,00 

1 To related parties   0,00 0,00 

a Loans and borrowings  0,00 0,00 

b Debt securities VI.26 0,00   

c 
Other financial liabilities (including 
finance leases) 

VI.27 
0,00 

0,00 

d 
Related to fixed assets and intangible 
assets 

  
0,00 

0,00 

e Other   0,00 0,00 

2 To third parties   0,00 0,00 

a Loans and borrowings  0,00 0,00 

b Debt securities VI.26 0,00   

c Other financial liabilities (including 
finance leases) 

VI.27 
0,00 

0,00 

d Related to fixed assets and intangible 
assets 

  
0,00 

0,00 

e Other   0,00 0,00 

III Short-term liabilities   1 352 752 024,34 3 613 369 550,64 

1 To related parties   1 300 385 295,59 1 501 906 504,88 

a Trade liabilities due: VI.28 777 377 794,75 586 413 527,59 

  - within 12 months   777 377 794,75 586 413 527,59 

  - after 12 months   0,00 0,00 

b Loans and borrowings  0,00 0,00 

c Debt securities VI.26 522 663 148,65 914 651 418,82 

d 
Other financial liabilities (including 
finance leases) 

VI.27 
0,00 

0,00 
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No. Caption Note 
As at 

31.12.2009 
As at 

31.12.2008 

e Related to fixed assets and intangible 
assets 

  
193 760,40 

690 645,41 

f Other   150 591,79 150 913,06 

2 To third parties   50 117 397,99 2 106 717 888,02 

a Loans and borrowings   1 425,17 434 101 331,44 

b Debt securities   0,00 1 632 385 018,22 

c Other financial liabilities   0,00 0,00 

d Trade liabilities due: VI.28 33 211 640,44 29 269 393,34 

  - within 12 months   33 211 640,44 29 269 393,34 

  - after 12 months   0,00 0,00 

e Advances received for deliveries   0,00 592,90 

f Bills of exchange payable   0,00 0,00 

g Tax, customs duties, social security 
and other benefits creditors 

  11 474 501,81 6 108 370,95 

h Payroll liability   1 765 568,62 1 929 747,79 

i 
Related to fixed assets and intangible 
assets 

  
1 375 271,34 

2 316 507,57 

j Other   2 288 990,61 606 925,81 

3 Special funds   2 249 330,76 4 745 157,74 

IV Accruals and deferred income   9 235 833,16 9 333 768,94 

1 Negative goodwill   0,00 0,00 

2 Other accruals and deferred income VI.29 9 235 833,16 9 333 768,94 

  - long-term   0,00 0,00 

  - short-term   9 235 833,16 9 333 768,94 

  TOTAL EQUITY AND LIABILITIES   25 956 484 942,85 21 762 091 330,62 

 
Warsaw, 15 March 2010 
 

 
Signed on the Polish original 

Tomasz Zadroga 
President of the  

Management Board 

 
 

Signed on the Polish original 

  
 

Signed on the Polish original 

Marek Szostek   Piotr Szymanek  

Vice-President of the  
Management Board 

 Vice-President of the  
Management Board 

 
 
 

Signed on the Polish original 

  
 

Signed on the Polish original 

Wojciech Topolnicki   Marek TrawiŒski  

Vice-President of the  
Management Board 

 Vice-President of the  
Management Board 
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III. Profit and loss account ï costs by activities variant. 

No. Item Note 
For the period 

1.01.-31.12.2009 
For the period 

1.01.-31.12.2008 

A 
Net revenues from the sale of finished 
products, merchandise and raw 
materials, including: 

VI.33 
 

10 929 870 160,93 9 704 400 871,60 

- from related parties   10 854 287 621,84 8 778 494 884,45 

I net revenues from the sale of products   83 544 063,72 871 861 974,10 

II 
net revenues from the sale of merchandise 
and raw materials 

  10 846 326 097,21 8 832 538 897,50 

B 
Costs of finished products, 
merchandise and raw materials sold, 
including: 

  
 

10 388 911 563,91 9 243 268 115,72 

I Cost of finished products sold VI.34 83 223 658,10 881 147 358,75 

II 
Cost of merchandise and raw materials 
sold 

  10 305 687 905,81 8 362 120 756,97 

C Gross profit (loss) on sales (A-B)   540 958 597,02 461 132 755,88 

D Selling expenses VI.34 72 350 211,91 79 315 540,24 

E Administration and general expenses VI.34 78 442 836,49 75 984 485,48 

F Profit (loss) on sale (C-D-E)   390 165 548,62 305 832 730,16 

G Other operating revenues VI.35 7 628 711,99 126 165 795,86 

I 
Profit on disposal of non-financial fixed 
assets 

  52 466,00 122 782 319,50 

II Grants   467 605,24 0,00 

III Other operating revenues   7 108 640,75 3 383 476,36 

H Other operating expenses VI.36 51 115 737,60 291 859 323,83 

I 
Loss on disposal of non-financial fixed 
assets 

  0,00 0,00 

II Revaluation of non-financial assets    551 057,09 195 303,78 

III Other operating costs   50 564 680,51 291 664 020,05 

I Operating profit (loss) (F+G-H)   346 678 523,01 140 139 202,19 

J Financial revenues VI.37 1 585 697 408,00 689 937 884,86 

I Dividends and shares in profits, including:   1 209 307 275,45 267 156 158,46 

- from related parties   1 208 531 675,45 103 352 127,26 

II Interest including:  169 940 939,06 207 471 596,43 

- from related parties   132 709 510,65 165 135 496,07 

III Profit on disposal of investment   15 523 869,30 88 489 924,85 

IV Revaluation of investment  190 335 148,53 50 672 995,14 

V Other  590 175,66 76 147 209,98 

K Financial expenses VI.38 213 069 274,27 98 325 577,59 

I Interest including:  140 833 962,68 78 375 891,56 

- to related parties   75 107 248,58 28 646 541,74 

II Loss on disposal of investment   0,00 0,00 

III Revaluation of investment  30 851 228,33 1 256 940,08 

IV 
Costs of changes in provisions due to 
changes in discount rates 

 0,00 0,00 

V Other  41 384 083,26 18 692 745,95 

L Profit (loss) on business activity (I+J-K)   1 719 306 656,74 731 751 509,46 

M Extraordinary results  (M.I. - M.II.) VI.39 0,00 0,00 

I Extraordinary gains   0,00 0,00 

II Extraordinary losses   0,00 0,00 

N Gross profit (loss) (LÑM)   1 719 306 656,74 731 751 509,46 

O Income tax  80 666 859,50 78 719 541,71 
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No. Item Note 
For the period 

1.01.-31.12.2009 
For the period 

1.01.-31.12.2008 

I. Current tax VI.40 83 728 917,00 70 115 922,00 

II. Deferred tax VI.41 (3 062 057,50) 8 603 619,71 

P 
Other obligatory charges decreasing the 
profit (increasing the loss) distribution 
from profit 

  
198 142 060,40 

99 570 204,00 

R Net profit (loss) (N-O-P)   1 440 497 736,84 553 461 763,75 

 
Warsaw, 15 March 2010 
 
 
 
 

Signed on the Polish original  
Tomasz Zadroga 
President of the  

Management Board 
 
 

 
 

Signed on the Polish original  

  
 

Signed on the Polish original  

Marek Szostek   Piotr Szymanek  

Vice-President of the  
Management Board 

 Vice-President of the  
Management Board 

 
 
 

Signed on the Polish original  

  
 

Signed on the Polish original  

Wojciech Topolnicki   Marek TrawiŒski  

Vice-President of the  
Management Board 

 Vice-President of the  
Management Board 
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IV. Statement of changes in equity. 

No. Item 1.01.-31.12.2009 1.01.-31.12.2008 

I. Equity at the beginning of period (OB)  17 795 739 776,29 17 790 802 012,54 

1 Share capital at the beginning of period  14 705 765 000,00 14 705 765 000,00 

1.1. Changes in share capital  2 595 135 000,00 0,00 

a increase (due to) 2 595 135 000,00 0,00 

- issue of shares 2 595 135 000,00 0,00 

b decrease  0,00 0,00 

1.2. Equity at the end of period (CB) 17 300 900 000,00 14 705 765 000,00 

2 Outstanding share capital contribution at the 
beginning of period 

0,00 0,00 

2.1. Change in outstanding share capital contribution 0,00 0,00 

a increase (due to) 0,00 0,00 

b decrease (due to) 0,00 0,00 

2.2. 
Outstanding share capital contribution at the 
end of period 

0,00 0,00 

3 Treasury shares at the beginning of period 0,00 0,00 

a increase  0,00 0,00 

b decrease  0,00 0,00 

3.1. Treasury shares at the end of period 0,00 0,00 

4 Reserve capital at the beginning of period 2 100 155 610,06 1 945 841 140,77 

a opening balance adjustments 0,00 0,00 

4a Reserve capital at the beginning of the period 
after adjustments 

2 100 155 610,06 1 945 841 140,77 

4.1. Changes in reserve capital  3 349 393 202,93 154 314 469,29 

a increase (due to) 3 349 393 202,93 154 314 469,29 

-  profit distribution (according to the law) 44 276 941,10 66 106 900,00 

- reclassification from the revaluation reserve due 
to a contribution in kind, disposal or liquidation of 
fixed assets 

1 113,62 88 207 569,29 

- issue of shares above nominal value, 3 305 115 148,21 0,00  

b decrease  0,00 0,00 

4.2. Reserve capital at the end of period  5 449 548 812,99 2 100 155 610,06 
5 Revaluation reserve at the beginning of 

period 
3 696 242,69 91 903 811,98 

5.1. Changes in revaluation reserve  (1 113,62) (88 207 569,29) 

a increase (due to) 0,00 0,00 

b decrease (due to) 1 113,62 88 207 569,29 

- reclassification from the revaluation reserve due 
to a contribution in kind, disposal or liquidation of 
fixed assets 

1 113,62 88 207 569,29 

5.2. Revaluation reserve at the end of period 3 695 129,07 3 696 242,69 

6 
Other reserve capitals at the beginning of 
period 

414 016 975,79 202 311 644,56 

6.1. Changes in other reserve capitals  (414 016 975,79) 211 705 331,23 

a increase (due to) 0,00 460 005 331,23 

- profit distribution to reserve capital 0,00 460 005 331,23 

b decrease (due to) 414 016 975,79 248 300 000,00 

- payment of dividend  414 016 975,79 248 300 000,00 

6.2. Other reserve capitals at the end of period  0,00 414 016 975,79 

7 Retained earnings at the beginning of period  572 105 947,75 844 980 415,23 
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7.1. Retained profits at the beginning of period  572 105 947,75 844 980 415,23 

No. Item 1.01.-31.12.2009 1.01.-31.12.2008 

a increase (due to) 1 800 000,00 0,00 

- fund liquidation  1 800 000,00 0,00 

b decrease (due to) 572 105 947,75 826 336 231,23 

- reclassification to reserve capital 44 276 941,10 66 106 900,00 

- reclassification to other reserve capital 0,00 460 005 331,23 

- reclassification to Social Fund 0,00 224 000,00 

- dividend paid 527 829 006,65 300 000 000,00 

7.2. Retained profits at the end of period  1 800 000,00 18 644 184,00 

7.3. Retained losses at the beginning of period (-) 0,00 0,00 

a Increase (due to) 0,00 0,00 

b decrease (due to) 0,00 0,00 

7.4. Retained losses at the end of period 0,00 0,00 

7.5. Retained earnings at the end of period 1 800 000,00 18 644 184,00 

8 Net result 1 440 497 736,84 553 461 763,75 

a net profit 1 440 497 736,84 553 461 763,75 

b net loss (negative value) 0,00 0,00 

c appropriation of the net profit (negative value) 0,00 0,00 

II Equity at the end of period (CB)  24 196 441 678,90 17 795 739 776,29 

III Equity after the proposed profit distribution  22 881 573 278,90 X 

 
Warsaw, 15 March 2010 
 
 
 

Signed on the Polish original  
Tomasz Zadroga 
President of the  
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Marek Szostek   Piotr Szymanek  

Vice-President of the  
Management Board 
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Wojciech Topolnicki   Marek TrawiŒski  

Vice-President of the  
Management Board 

 Vice-President of the  
Management Board 
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V. Cash flow statement. 

No. Item 
For the period 

1.01.-31.12.2009 1.01.-31.12.2008 

A Cash flow from operating activities      

I Net profit (loss) 1 440 497 736,84 553 461 763,75 

II Total adjustment (1 128 034 152,70) (316 064 330,92) 

1 Depreciation and amortization 8 865 476,69 14 575 431,90 

2 Foreign exchange profit (loss) 5 332 943,49 (34 574 170,96) 

3 Interest and shares in profit (dividends) (1 026 191 828,24) (275 458 165,97) 

4 Profit (loss) on investment activity (175 057 267,34) (260 673 780,26) 

5 Change in provisions 54 407 171,70 194 518 992,95 

6 Change in inventories (76 148,65) (126 241,09) 

7 Change in account receivables (153 822 435,03) 315 686 920,36 

8 
Change in short-term liabilities, excluding loans and 
borrowings 

196 938 369,20 
(251 983 648,73) 

9 
Change in prepayments and accruals, deferred income and 
expenses 

(38 430 434,52) (18 029 669,12) 

10 Other adjustments 0,00 0,00 

III Net cash flow from operating activities (I Ñ II) 312 463 584,14 237 397 432,83 

B Cash flow from investment activities     

I Proceeds 2 491 448 154,78 930 945 989,70 

1 Disposal of intangibles and tangible fixed assets 52 466,00 54 357 039,46 

2 
Disposal of investment property and investment in intangible 
assets 

0,00 0,00 

3 From financial assets, including: 2 490 587 541,70 875 713 457,57 

a) in related parties 2 489 811 941,70 711 909 426,37 

b) in third parties 775 600,00 163 804 031,20 

- sale of financial assets 0,00 0,00 

- dividends and profit sharing  775 600,00 163 804 031,20 

- repayment of originated long-term loans 0,00 0,00 

- other proceeds from financial assets 0,00 0,00 

4 Other proceeds from investment activities 808 147,08 875 492,67 

II Disbursements 1 818 146 504,50 2 384 181 629,07 

1 Purchase of intangible assets and tangible fixed assets 9 625 173,60 4 834 036,85 

2 Purchase of investment property and intangible assets 0,00 0,00 

3 For financial assets including: 1 808 521 330,90 2 379 347 592,22 

a) in related parties 1 808 521 330,90 2 379 347 592,22 

b) in third parties 0,00 0,00 

4 Originated short-term loans 0,00 0,00 

5 Other investments disbursements 0,00 0,00 

III Net cash flow from investment activities  (I-II) 673 301 650,28 (1 453 235 639,37) 

C Cash flow from financial activities    

I Proceeds 25 824 757 820,63 11 921 815 534,62 

1 
Net proceeds from the issue of shares and other equity 
instruments and additional shareholder payment 

5 917 531 589,91 0,00 

2 Loans and borrowings 0,00 433 829 310,21 

3 Issue of debt securities 19 907 226 230,72 11 487 986 224,41 

4 Other proceeds from financial activities 0,00 0,00 
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No. Item 
For the period 

1.01-31.12.2009 1.01-31.12.2008 

II Disbursements 23 637 087 844,60 10 967 654 517,51 

1 Purchase of treasury shares 0,00 0,00 

2 Dividends and other payments to shareholders 1 118 769 972,11 406 985 374,00 

3 
Other payments relating to profit distribution, excluding 
payments to shareholders  

0,00 0,00 

4 Repayment of loans and borrowings 434 099 906,27 0,00 

5 Redemption of debt securities 21 940 500 345,00 10 494 642 548,00 

6 Other financial liabilities 0,00 0,00 

7 Payments relating to financial lease obligations  0,00 0,00 

8 Interest 143 717 621,22 66 026 595,51 

9 Other disbursements from financial activities 0,00 0,00 

III Net cash flow from financial activities (I-II) 2 187 669 976,03 954 161 017,11 
D Total net cash flow (A.III Ñ B.III Ñ CIII) 3 173 435 210,45 (261 677 189,43) 

E 
Balance sheet change in cash and cash equivalents, 
including: 

3 181 982 276,23 (264 790 162,55) 

- 
change in cash and cash equivalents due to exchange 
differences 

(249 927,69) (3 112 973,12) 

F Cash and cash equivalents at the beginning of period 16 337 351,96 278 014 541,39 

G 
Cash and cash equivalents at the end of period (FÑD), 
including: 

3 189 772 562,41 16 337 351,96 

- restricted cash 1 359 325,65 2 439 000,00 

 
Warsaw, 15 March 2010  
 
 

 
Signed on the Polish original  

Tomasz Zadroga 
President of the  

Management Board 
 

 
 

Signed on the Polish original  
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Marek Szostek   Piotr Szymanek  

Vice-President of the  
Management Board 

 Vice-President of the  
Management Board 

 
 
 

Signed on the Polish original  
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Wojciech Topolnicki   Marek TrawiŒski  

Vice-President of the  
Management Board 

 Vice-President of the  
Management Board 

 
 
 
 
 



 

PGE Polska Grupa Energetyczna S.A. 
Supplementary information and explanations to the financial statements for the year ended 31 December 2009  

(in PLN) 
 (ñTranslation of a document originally issued in Polishò) 

 

 

__________________________________________________________________________________________________________________________________________________________________________ 
26 

 
 

VI. Supplementary information and explanations. 
 

1. Changes in intangible assets from 1 January 2009 to 31 December 2009. 

No. Item 
Development 

costs 
Goodwill 

Concessions and patents 

Other Advances 
  

Total Total 
Including 
software 

  Gross book value               

1 Opening balance 786 194,46 0,00 0,00 0,00 30 677 425,04 0,00 31 463 619,50 

2 Additions 0,00 0,00 0,00 0,00 2 647 279,03 0,00 2 647 279,03 

a 
Transfer from fixed assets under 
construction 

 0,00  0,00  0,00  0,00 2 647 279,03 0,00 2 647 279,03 

b Other  0,00  0,00  0,00  0,00  0,00  0,00 0,00 

3 Disposals 0,00 0,00 0,00 0,00 0,00 0,00 0,00 

4 Closing balance 786 194,46 0,00 0,00 0,00 33 324 704,07 0,00 34 110 898,53 

  Amortization               

5 Opening balance 0,00 0,00 0,00 0,00 28 488 967,56 0,00 28 488 967,56 

6 Additions 0,00 0,00 0,00 0,00 1 811 879,07 0,00 1 811 879,07 

a Amortization for the period  0,00  0,00  0,00  0,00 1 811 879,07 0,00 1 811 879,07 

7 Disposals 0,00 0,00 0,00 0,00 0,00 0,00 0,00 

8 Closing balance 0,00 0,00 0,00 0,00 30 300 846,63 0,00 30 300 846,63 

9 
Net value at the beginning of 
period 

786 194,46 0,00 0,00 0,00 2 188 457,48 0,00 2 974 651,94 

10 Net value at the end of period 786 194,46 0,00 0,00 0,00 3 023 857,44 0,00 3 810 051,90 
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2. Changes in fixed assets from 1 January 2009 to 31 December 2009. 

No. Item 
Land (including 

perpetual usufruct 
right of land) 

Buildings, 
premises and civil 

engineering 
facilities 

Technical machinery 
and equipment 

Vehicles 
Other fixed 

assets 
Total 

  Gross value             

1 Opening balance 0,00 80 273 161,25 64 908 495,01 0,00 5 386 490,04 150 568 146,30 

2 Additions 0,00 876 897,50 2 734 272,99 0,00 76 976,69 3 688 147,18 

a 
Transfer from fixed assets under 
construction 

 0,00 876 897,50 2 734 272,99  0,00 76 976,69 3 688 147,18 

b Other  0,00  0,00  0,00  0,00  0,00 0,00 

3 Disposals 0,00 0,00 439 997,17 0,00 1 585,50 441 582,67 

a Sales   0,00  0,00  0,00  0,00  0,00 0,00 

b Other  0,00  0,00 439 997,17  0,00 1 585,50 441 582,67 

4 Closing balance 0,00 81 150 058,75 67 202 770,83 0,00 5 461 881,23 153 814 710,81 

  Depreciation             

5 Opening balance 0,00 22 945 323,81 53 333 138,76 0,00 4 853 789,40 81 132 251,97 

6 Additions 0,00 2 050 078,83 4 826 615,66 0,00 176 903,13 7 053 597,62 

a Depreciation for the period  0,00 2 050 078,83 4 826 615,66   176 903,13 7 053 597,62 

7 Disposals 0,00 0,00 437 009,01 0,00 1 585,50 438 594,51 

a Other  0,00  0,00 437 009,01  0,00 1 585,50 438 594,51 

8 Closing balance 0,00 24 995 402,64 57 722 745,41 0,00 5 029 107,03 87 747 255,08 

9 Net value at the beginning of period 0,00 57 327 837,44 11 575 356,25 0,00 532 700,64 69 435 894,33 

10 Net value at the end of period 0,00 56 154 656,11 9 480 025,42 0,00 432 774,20 66 067 455,73 
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3. Land held under perpetual usufruct right. 

No. Item 
As at 

31.12.2009 
As at 

31.12.2008 

1 Perpetual usufruct right to land 25 617 669,98 25 604 240,33 

- in the balance sheet  0,00  0,00 

- in the off-balance sheet records 25 617 669,98 25 604 240,33 

TOTAL 25 617 669,98 25 604 240,33  

 

As at the balance sheet date, the Company used land under perpetual usufruct lease in the value of 
PLN 25,618 thousand. The value of land was determined by the Company based on the information 
provided by the decisions of Communal Offices regarding the imposition of perpetual usufruct 
charges. 

As at 31 December 2009, the area of land in perpetual usufruct amounted to 6,578.67 square meters. 

During 2009 and as at 31 December 2009, there were no assets held by the Company which were or 
were not depreciated, that were used on the basis of lease, rental and other similar agreements.  

As at 31 December 2009, the Company did not record any liabilities due to the state or territorial self-
government units related to received property rights of buildings and permits.  

 
4. Changes in fixed assets under construction in the period from 1 January 

2009 to 31 December 2009. 

No. Item Value 

  Gross value   

1 Opening balance 6 505 775,87 

2 Increases 8 187 052,36 

a capital expenditures 8 187 052,36 

3 Decreases 6 335 426,21 

a transfer to fixed assets 3 688 147,18 

b transfer to intangible assets 2 647 279,03 

4 Closing balance 8 357 402,02 

 

Capital expenditures cover mostly works related to management support system in PGE Capital 
Group. 
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5. Changes in long-term receivables in the period from 1 January 2009 to 
31 December 2009. 

No. Item Value of long-term receivables 

1 Opening balance 2 367 636,38 

2 Increases 261 572,93 

a origination of receivables 261 572,93 

b reclassification from short-term receivables 0,00 

c other 0,00 

3 Decreases 587 621,52 

a reclassification to short-term receivables 0,00 

b repayment 587 621,52 

c other 0,00 

4 Closing balance 2 041 587,79 

 
Long-term receivables include: 

 Balance of 
receivables 

Housing loans from the Companyôs Social Benefits Fund (ZFśS) 985 879.10 

Loans from the Effectiveness Promotion Fund (FnRZE) 1 055 708,69 

Closing balance 2 041 587,79 
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6. Long-term investments.  

Changes in long-term investments from 1 January 2009 to 31 December 2009. 

No. Item Investment property Intangible assets Long-term financial assets 
Other long-term 

investments 
Total long-term 

investments 

1 Opening balance 0,00 0,00 20 149 674 404,52 0,00 20 149 674 404,52 

2 Increases 0,00 0,00 824 551 813,26 0,00 824 551 813,26 

A investments purchased  0,00 0,00 624 532 499,00 0,00 624 532 499,00 

b investments acquired 0,00 0,00 8 640 000,00 0,00 8 640 000,00 

c interest/investment valuation 0,00 0,00 1 042 735,89 0,00 1 042 735,89 

d impairment ï reversal of write offs 0,00 0,00 190 335 148,53 0,00 190 335 148,53 

e other 0,00 0,00 1 429,84 0,00 1 429,84 

3 Decreases 0,00 0,00 273 025 201,76 0,00 273 025 201,76 

a investments sold 0,00 0,00 41 200 000,00 0,00 41 200 000,00 

b revaluation 0,00 0,00 30 851 228,33 0,00 30 851 228,33 

c 
reclassification to short-term 
investments 

0,00 0,00 194 750 497,63 0,00 194 750 497,63 

d other 0,00 0,00 6 223 475,80 0,00 6 223 475,80 

4 Closing balance 0,00 0,00 20 701 201 016,02 0,00 20 701 201 016,02 
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Changes in long-term financial assets from 1 January 2009 to 31 December 2009. 

No. Item Shares and stocks Other securities Originated loans 
Other long-term 
financial assets 

Total 

1 Opening balance 18 076 145 740,84 2 073 478 166,05 0,00 50 497,63 20 149 674 404,52 

2 Increases 823 409 077,36 1 042 735,89 0,00 100 000,00 824 551 813,26 

a investments purchased 624 432 499,20 0,00 0,00 100 000,00 624 532 499,20 

b investments acquired 8 640 000,00 0,00 0,00 0,00 8 640 000,00 

c interest/investment valuation 0,00 1 042 735,89 0,00 0,00 1 042 735,89 

d impairment ï reversal of write offs 190 335 148,53 0,00 0,00 0,00 190 335 148,53 

e other 1 429,84 0,00 0,00 0,00 1 429,84 

3 Decreases 7 657 759,64 265 316 944,49 0,00 50 497,63 273 025 201,76 

a investments sold 0,00 41 200 000,00 0,00 0,00 41 200 000,00 

b revaluation 1 434 283,84 29 416 944,49 0,00 0,00 30 851 228,33 

c 
reclassification to short-term 
investments 

0,00 194 700 000,00 0,00 50 497,63 194 750 497,63 

d other 6 223 475,80 0,00 0,00 0,00 6 223 475,80 

4 Closing balance 18 891 897 058,57 1 809 203 957,45 0,00 100 000,00 20 701 201 016,02 
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7. Shares in subsidiaries as at 31 December 2009. 

No. Entityôs name 
Value at 

acquisition price 
of shares/stocks 

Revaluation Impairment 
Carrying value 

of shares/stocks 
% in the 

share capital 

% of votes in the 
Companyôs 

decision-making 
body 

Net profit/loss of the 
entity for the last 

financial year 

1 PGE G·rnictwo 
i Energetyka S.A 

7 916 899 987,83 0,00 0,00 7 916 899 987,83 85,00 85,00  222 039 122,93 

2 PGE Energia S.A. 6 391 920 435,34 0,00 0,00 6 391 920 435,34 85,00 85,00 57 204 775,33 

3 PGE Elektrociepğownia 
Gorz·w S.A. 

87 460 211,45 0,00 0,00 87 460 211,45 90,09 90,09  62 619 684,59 

4 PGE Electra S.A. 70 000 000,00 0,00 0,00 70 000 000,00 100,00 100,00 75 847 066,82 

5 PGE Systemy S.A. 1 502 317,50 0,00 0,00 1 502 317,50 100,00 100,00 *) 1 235 132,56 

6 PGE Serwis Sp. z o. o. 3 958 900,00 158 927,03 0,00 3 799 972,97 100,00 100,00 *) 25 370,27 

7 
PGE Energia Odnawialna 
S.A. 

325 405 438,34 1 789 556,96 0,00 323 615 881,38 100,00 100,00 77 834 500,12 

8 Exatel S.A. 617 055 142,24 214 726 302,00 0,00 402 328 840,24 94,94 91,56 *) 56 507 971,13 

9 
PGE ZEĞT Obr·t Sp. z 
o.o. 

107 991 826,00 0,00 0,00 107 991 826,00 100,00 100,00 64 759 135,43 

10 
PGE Elektrownia Tur·w 
S.A. 

337 674 318,00 0,00 0,00 337 674 318,00 16,00 16,00 403.097.597,43 

11 
PGE Elektrownia 
 Beğchat·w S.A. 

748 467 804,23 0,00 0,00 748 467 804,23 19,10 19,10 1 558 156 545,05 

12 PGE KWB Beğchat·w S.A. 168 379 120,00 0,00 0,00 168 379 120,00 16,00 16,33  84 636 460,58 

13 PGE ZEC Bydgoszcz S.A. 284 831 715,00 0,00 0,00 284 831 715,00 98,50 98,50 **) 22 962 102,76 

14 
PGE Elektrownia Opole 
S.A. 

199 768 304,00 0,00 0,00 199 768 304,00 16,00 16,00 265 785 927,65 

15 PGE KWB Tur·w S.A. 38 876 112,00 0,00 0,00 38 876 112,00 16,00 16,00 159 897 859,85 

16 PGE Dystrybucja S.A. 5 000 000,00 0,00 0,00 5 000 000,00 100,00 100,00 *) (41 792,02) 

17 
PGE Energia JŃdrowa 
S.A. 

25 000 000,00 0,00 0,00 25 000 000,00 100,00 100,00 *) (129 347,36) 

18 PGE Inwest Sp. z o.o. 50 000,00 0,00 0,00 50 000,00 100,00 100,00 *) (33 765,55) 

 
*) data  from non audited financial statements 
**) the reporting period encompasses 20 months i.e. from 01.05.2008 to 31.12.2009 

17 113 566 845,94  
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During the financial period the following important changes relating to shares held by the Company 
took place: 

Á On 12 May 2009, the increase of the share capital of PGE Systemy S.A. was registered. As a 
result the Company acquired 100 000 of registered B series shares of a nominal value of PLN 
10.00 each.   

Á On 22 May 2009, the company PGE Inwest Sp. z o.o. was established, in which PGE S.A. 
acquired 1,000 shares of a nominal value of PLN 50.00 each. 

Á On 24 September 2009, PGE S.A., acting as the sole shareholder of PGE Energia 
Odnawialna S.A., adopted a resolution of a General Meeting of Shareholders related to the 
increase of the share capital of the entity by the amount of PLN 8,640 thousand and covering 
it with non - cash contribution in the form of shares of ETF-L Energo-Utech S.A. The increase 
of the share capital of PGE Energia Odnawialna S.A. was registered on 30 October 2009. 

Á On 30 September 2009, 98,33% shares of PGE ZEC Bydgoszcz S.A. were transferred from 
PGE Energia Odnawialna to the Company as a result of an agreement ñdatio in solutiumò. The 
value of acquired shares of ZEC Bydgoszcz S.A. was estimated at PLN 284,549 thousand. As 
a result of transferring the shares, the Company started (following the social guarantee 
package) the repurchase of shares of PGE ZEC Bydgoszcz S.A. from its employees. Until 31 
December 2009, the Company acquired 155 shares in total, which accounts for 0.17% of the 
share capital of PGE ZEC Bydgoszcz S.A. 

Á On 19 November 2009, the increase of share capital of PGE Electra S.A. in the amount of 
PLN 69,500 thousand was registered. PGE S.A. acquired all shares in the increased capital. 
Acquired shares were fully covered in cash. 

Á As a result of the agreement signed on 18 December 2008, the Management Board of PGE 
S.A. decided on 10 November 2009 to buy from the State Treasury 160,000 shares of PGE 
Elektrownia Opole S.A. for a total value of PLN 197 790 thousand and 5 280 000 shares if 
PGE Kopalnia Wňgla Brunatnego Tur·w S.A. for a total value of PLN 38 491 thousand. 
Shares purchased account for 16% of the share capital of those companies. The payment was 
made on 12 November 2009.  

Á On 23 November 2009, PGE Dystrybucja S.A. was established, in which PGE S.A. acquired 
all shares, i.e. 500 000 shares of a nominal value of PLN 10.00 each. PGE Dystrybucja was 
registered in the National Court Register on 27 November 2009. PGE Dystrybucja S.A. was 
established as a result of ñThe Consolidation Programme of PGE S.A.ò described in details in 
the Note VI. 49 of the supplementary information and explanations to the foregoing financial 
statements. 

Á On 24 November 2009, the Company established PGE Inwest Sp. z o.o. II S.K.A., acquiring 
100% shares in the share capital, i.e. 100 000 registered A series shares of a nominal value of 
PLN 1 each. PGE Inwest Sp. z o.o. is a general partner in the entity. PGE Inwest Sp. z o.o. 
brought into the reserve capital the amount of PLN 10,000.00. As at the balance sheet day the 
company was not registered in the National Court Register, as a result the payment for shares 
was presented in the balance sheet as ñOther long-term financial assets in related partiesò of 
financial non-current assets. The Company was registered in the National Court Register on 
28 January 2010. 

Á On 7 December 2009, the company PGE Energia JŃdrowa S.A. was established, in which 
PGE S.A. acquired all shares, i.e. 2 500 000 shares of a nominal value of PLN 10.00 each. 
PGE Energia JŃdrowa S.A. was registered in the National Court Register on 28 December 
2009. The companyôs purpose is to hold managerial and coordinating functions in PGE Capital 
Group in the area relating to realization of tasks concerning nuclear power engineering.  

Á A new company EJ1 Sp. z o.o. was established under a Notary Deed of 29 December 2009. 
The share capital of the Company accounts for PLN 38 million. PGE S.A. acquired 49% 
shares of this entity and 51% of shares was acquired by PGE Energia JŃdrowa S.A. On 11 
January 2010, PGE S.A. paid the amount of PLN 18,620 thousand to cover the purchase of 
shares. The company EJ1 Sp. z o.o. was registered in the National Court Register on 27 
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January 2010. The entityôs purpose is to build and possibly exploit the first nuclear power 
station. Shares acquired by PGE S.A. will be offered to a company, which will be chosen as a 
partner to build and exploit the first nuclear power station. 

Moreover, during the reporting period an external entity performed a valuation of the shares of Exatel 
S.A. held by the Company. As a result of this valuation, the Company reversed a revaluation write off 
on the shareôs value, which was created in the previous years in the amount of PLN 188 million. The 
reversal of the write off was recognized in profit and loss account as ñrevaluation of investmentò, which 
is described in detail in Note VI.37 of the supplementary information and explanations to the foregoing 
financial statements. 

 

8. Shares in co-subsidiaries as at 31 December 2009. 

As at 31 December 2009, the Company did not hold any shares in co-subsidiaries. The contribution in 
kind of the shares of ETF-L Energo ï Utech S.A. to PGE Energia Odnawialna S.A. that took place in 
the reporting period was described in detail in Note VI.7 of the supplementary information and 

explanations to the foregoing financial statements. 
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9. Shares in associated entities as at 31 December 2009.  

No. Entityôs name 
Value at acquisition 

price of 
shares/stocks 

Revaluation Impairment 
Carrying value 

of shares/stocks 
% in the share 

capital 

% of votes in the 
Companyôs decision-

making body 

Net profit/loss of the 
entity for the last 

financial year 

1 Swe-Pol Link AS 1 320 606,00 0,00 0,00 1 320 606,00 49,00 49,00 *) 0,00 

2 Energopomiar Sp. z o.o. 1 063 630,00 0,00 0,00 1 063 630,00 13,78 13,78 no data available 

3 Polkomtel S.A. 1 656 469 286,13 0,00 0,00 1 656 469 286,13 21,85 21,85 *)1 107 236 515,54 

     1 658 853 522,13    
*) Data from financial statements not audited by a certified auditor 

 

On 29 January 2009, the Company transferred SEK 960 000 to the bank account of Vattenfall Aktiebolag for the purchase of shares in SwePol Link and SEK 
174 816 898 as a prepayment for transmission charges. As a result, the second share purchase option of Vattenfall Aktiebolag was realized, which was an 
important element of the Restructuring Plan agreed by the parties of the Restructuring Agreement.   

As a result of the purchase of 96,000 of shares, PGE S.A. holds in total 294 000 shares of SwePol Link AB, which accounts for 49% of votes at the General 
Shareholdersô Meeting.  
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10. Shares in third parties as at 31 December 2009. 

No. Entityôs name 

Value at 
acquisition 

price of 
shares/stocks 

Revaluation Impairment 
Carrying value of 

shares 
% in the share 

capital 

% of votes in the 
Companyôs 

decision-making 
body 

Net profit/loss of 
the entity for the 

last financial year 

1 AWSA Holland II 115 172 995,14 0,00 0,00 115 172 995,14 19,99 19,99    no data available  
2 Towarowa Gieğda Energii S.A. 2 350 000,00 0,00 0,00 2 350 000,00 10,00 10,00 no data available   

3 SYGNITY S.A.  13 699 938,95 0,00 11 846 243,59 1 853 695,36 1,09 1,09 no data available   

4 Enesta S.A. w upadğoŜci 259 990,00 0,00 259 990,00 0,00 12,87 23,28 no data available   

5 ARE S.A. 100 000,00 0,00 0,00 100 000,00 7,27 11,50 no data available   
6 Telewizja Familijna S.A.  

w likwidacji 26 004 800,00 0,00 26 004 800,00 0,00 11,96 9,61 no data available   

 
 

 
    

119 476 690,50 
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11. Other long-term securities. 

In other long term securities from other parties, the Company presents bonds issued by ñAutostrada 
Wielkopolskaò S.A. and embraced by the Company on 30 October 2000. These are discount-interest 
bonds. Bonds are not interest-bearing until 30 November 2018. Starting from 30 November 2018, 
interest on bonds will amount to the sum of EURIBOR 6M and a margin defined in the Agreement. 
Interest will be due every 6 months, starting from 31 May 2019 in respect of the value of bonds 
denominated in euro. The final buy-out will take place on 31 May 2037. The issuer holds right for 
earlier buy-out at any of terms of in which the interest will be due, based on a notification sent to the 
bondholder no later than 30 days before the planned buy-out term.  

During the reporting period the Company changed estimations relating to a buy-out period of 
ñAutostrada Wielkopolskaò S.A. bonds. According to the Company, in relation to the agreed bondôs 
interests conditions after 30 November 2018, it should be rationally expected, that bonds will be 
bought out by the issuer in the earliest possible period. As a result, the Company changed 
a calculation of an effective interest rate, which was used in bondsô valuation. Adoption of a new 
(lower) effective interest rate resulted in a decrease of carrying value of the securities held. The effect 
of estimationôs change was recognized in the profit and loss account as ñrevaluation of investmentò.   

 

12. Changes in short-term financial assets from 1 January 2009 to 
31 December 2009. 

No. Item Shares Other securities 
Originated 

loans 

Other short-
term financial 

assets 
Total 

1 Opening balance 0,00 502 740 738,01 0,00 605 971,85 503 346 709,86 

2 Increases 0,00 1 678 773 117,38 0,00 50 497,63 
1 678 823 

615,01 

a purchase 0,00 1 476 857 470,00 0,00 0,00 
1 476 857 

470,00 

b increase of market value  0,00  0,00  0,00  0,00 0,00 

c interest due/discount 0,00 7 215 647,38 0,00 0,00 7 215 647,38 

d reclassification from long-
term financial assets 

0,00 194 700 000,00 0,00 50 497,63 194 750 497,63 

3 Decreases 0,00 1 300 040 738,01 0,00 605 971,85 
1 300 646 

709,86 

a sales/ repayment 0,00 20 600 000,00 0,00 0,00 20 600 000,00 

b adjustment of interest 
accrued for previous year 

0,00 10 440 738,01 0,00 0,00 10 440 738,01 

c repurchase of bonds 0,00 1 269 000 000,00 0,00 0,00 
1 269 000 

000,00 
d repayment of lease 

receivable 
0,00 0,00 0,00 605 971,85 605 971,85 

4 Closing balance 0,00 881 473 117,38 0,00 50 497,63 881 523 615,01 

  Including: 

  in subsidiaries 0,00 881 473 117,38 0,00 50 497,63 881 523 615,01 
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13. Classification of assets classified as financial instruments. 

No. Type of financial instrument 
As at 

31.12.2009 
As at 

31.12.2008 

1 Assets held for trading 0,00 0,00 

2 Originated loans and receivables 2 691 269 410,32 2 577 136 993,93 

a bonds of Autostrada Wielkopolska 238 203 957,45 266 578 166,05 

b bonds 2 452 473 117,38 2 309 640 738,01 

c cash at bank 541 837,86 261 620,39 

d other 50 497,63 656 469,48 

3 Assets held to maturity 3 197 535 340,70 15 833 176,94 

a bonds of State Treasury 0,00 0,00 

b time deposits 3 197 535 340,70 15 833 176,94 

4 Assets available for sale 119 476 690,50 119 402 106,55 

a investment in fund participation units 0,00 0,00 

b shares in third parties 119 476 690,50 119 402 106,55 

c treasury bills 0,00 0,00 

d other 0,00 0,00 

5 Shares and stocks in controlled entities 18 772 520 368,07 17 956 743 634,29 

6 Derivatives with positive fair value 0,00 0,00 

7 Total 24 780 801 809,59 20 669 115 911,71 

 

 

 



 

PGE Polska Grupa Energetyczna S.A. 
Supplementary information and explanations to the financial statements for the year ended 31 December 2009  

(in PLN) 
(ñTranslation of a document originally issued in Polishò) 

 
 

__________________________________________________________________________________________________________________________________________________________________________ 39 

14. Measurement of assets classified as financial instruments. 

No. Type of financial instrument 
Measurement method as 

at 31.12.2009 
Value at 

acquisition price 
Carrying amount 

Difference between the 
value at acquisition 
price and carrying 
value at 31.12.2009 

Change in the 
measurement 

method in 2009 
recognized in profit 

and loss account 

1 Assets held for trading  0,00 0,00 0,00 0,00 

2 Originated loans and receivables  2 581 117 023,50 2 691 269 410,32 110 152 386,82 (21 175 540,35) 

a bonds of Autostrada Wielkopolska adjusted acquisition price 109 250 238,88 238 203 957,45 128 953 718,57 (28 374 208,60) 

b bonds of Telewizja Familijna adjusted acquisition price 26 000 000,00 0,00 (26 000 000,00)   

c bonds 
acquisition price increased 
by accrued interest of the 
reporting period 

2 445 257 470,00 2 452 473 117,38 7 215 647,38 7 215 647,38 

d cash at bank nominal value 558 816,99 541 837,86 (16 979,13) (16 979,13) 

e other nominal value 50 497,63 50 497,63 0,00  

3 Assets held to maturity   3 188 721 368,10 3 197 535 340,70 8 813 972,60 8 813 972,60 

a State Treasury bonds   0,00 0,00 0,00 0,00 
b time deposits nominal value 3 188 721 368,10 3 197 535 340,70 8 813 972,60 8 813 972,60 
4 Assets available for sale   157 587 724,09 119 476 690,50 (38 111 033,59) 74 583,95 

a shares in third parties 
acquisition price adjusted 
by impairment write offs 

143 887 785,14 117 622 995,14 (26 264 790,00) 1 508 867,79 

b shares in third parties market value 13 699 938,95 1 853 695,36 (11 846 243,59) (1 434 283,84) 

5 Shares and stocks in controlled entities 
acquisition price adjusted 
by impairment write offs 

18 989 195 154,06 18 772 520 368,07 (216 674 785,99) 188 826 280,74 

6 Derivatives with positive fair value  0,00 0,00 0,00 0,00 

7 Total   24 916 621 269,75 24 780 801 809,59 (135 819 460,16) 176 539 296,94 

  Including:           
  Long-term financial assets     20 701 201 016,02    

  - in related parties     20 343 520 368,07    

  
- in entities measured using the equity 
method 

    0,00    

  - in other units     357 680 647,95    

  Short-term financial assets     4 079 600 793,57    

  - in related parties     881 523 615,01    
  - in third parties     3 198 077 178,56    

  Other short-term investments      0,00     

    24 780 801 809,59   
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The caption shares and stocks in subsidiaries comprises the amount of PLN 100,000.00, which relates to the acquisition of shares in PGE Inwest Sp·ğka 
z ograniczonŃ odpowiedzialnoŜciŃ II sp·ğka komandytowo akcyjna. As at the balance sheet date, the entity was not registered. Until the registration, the 
amount of PLN 100,000 is presented in balance sheet as ñOther long-term financial assetsò. 

 

15. Other securities ï bonds from related parties.   

No. Entity Nominal value  
Investment value 
as at 31.12.2009 

Short-term 
portion 

Long-term 
portion  

Interest 
accrued as at 
balance sheet 

date 

Maturity of the 
last tranche 

1 BOT Elektrownia Tur·w S.A. 1 720 000 000,00 1 723 875 875,36 156 675 875,36 1 567 200 000,00 3 875 875,36 29.11.2013 

2 Zesp·ğ Elektrowni Dolna Odra S.A. 395 700 000,00 398 010 725,08 394 210 725,08 3 800 000,00 2 310 725,08 31.10.2011 

3 PGE KWB Beğchat·w S.A. 330 000 000,00 330 586 516,94 330 586 516,94 0,00 1 029 046,94 10.09.2010 

  TOTAL 2 445 700 000,00 2 452 473 117,38 881 473 117,38 1 571 000 000,00 7 215 647,38   

 

In 2007, in order to provide selected entities from PGE Capital Group with funds for repayment of financial liabilities secured by assignment of long-term 
contracts regarding sales of power and electricity, PGE Polska Grupa Energetyczna S.A. acquired coupon bonds and strips issued by these companies. 
Additionally PGE Polska Grupa Energetyczna S.A. provided the companies, in the same manner, with means to finance investments and current business 
activities. ING Bank ślŃski S.A was selected as the issue agent. 

The bonds are interest bearing based on WIBOR rate (1M, 3M, 6M) increased by a margin. 

As at 31 December 2009, the total value of bonds amounted to PLN 2,452,473 thousand. 
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16. Other long-term prepayments. 

No. Item 
As at 

31.12.2009  
As at 

31.12.2008 

1 Advances for deliveries 187 430 476,21 137 793 401,81 

RAZEM 187 430 476,21 137 793 401,81 

 

The amount of PLN 187 430 thousand presented as other long-term prepayments and the amount of 
19 502 thousand presented as other short-term prepayments relate to prepayments for transmission 
services to Vattenfall Aktiebolag (ĂVABò). The prepayments were related to a purchase of SwePol Link 
AB stocks as well as a construction and exploitation of a permanent electricity link between Polish and 
Swedish electric system. The prepayments made are settled as a result of transmission services 
rendered in compliance with the agreement concluded between PGE S.A. and VAB. 

The current commercial agreement between the Company and VAB expires in August 2010. During 
the reporting period, there were works performed in the Company to settle the status of the remaining 
prepayments after the expiry of the contract with the VAB.  

As at the day of preparation of the foregoing financial statement, there is an uncertainty whether the 
Companyôs efforts to extend the cooperation will be successful. As a result, it is uncertain that the 
amounts engaged will be retrieved. The Company, however, assesses that the cooperation will 
continue and that the prepayments will be settled, and as a consequence there are no sufficient 
premises to create a revaluation write off on the above mentioned assets as at the day of preparation 
of the financial statements.  

 

17. Inventory. 

As at 31 December 2009, the Company disclosed only advances for deliveries as ñInventoryò. 
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18. Short-term receivables. 

No. Item 

As at 31.12.2009 As at 31.12.2008 

Gross value 
Revaluation write 

offs 
Net value Gross value 

Revaluation write 
offs  

Net value 

1 Receivables from related parties, including: 800 438 040,48 116 479,29 800 321 561,19 715 071 959,60 12 376 810,56 702 695 149,04 

a trade receivables due: 795 439 102,25 100 619,29 795 338 482,96 603 148 347,27 661,46 603 147 685,81 

  -within 12 months 795 439 102,25 100 619,29 795 338 482,96 603 148 347,27 661,46 603 147 685,81 

  -after 12 months 0,00 0,00 0,00  0,00  0,00 0,00 

b related to fixed assets and intangible assets 31 720,00 15 860,00 15 860,00 31 720,00  0,00 31 720,00 

c other 4 967 218,23 0,00 4 967 218,23 111 891 892,33 12 376 149,10 99 515 743,23 

2 Receivables from third parties, including: 140 852 418,03 104 261 498,82 36 590 919,21 209 766 576,54 135 149 203,80 74 617 372,74 

a trade receivables due: 23 766 172,56 3 336 058,24 20 430 114,32 24 115 657,45 6 527 607,39 17 588 050,06 

  -within 12 months 23 766 172,56 3 336 058,24 20 430 114,32 24 115 657,45 6 527 607,39 17 588 050,06 

  -after 12 months 0,00 0,00 0,00  0,00  0,00 0,00 

b from taxation, subsidies, customs, social security and 
health insurance and other benefits 

16 074 579,60 0,00 16 074 579,60 56 931 241,36  0,00 56 931 241,36 

c related to fixed assets and intangible assets 0,00 0,00 0,00 122,00  0,00 122,00 

d subject to legal proceedings 0,00 0,00 0,00  0,00  0,00 0,00 

e other 101 011 665,87 100 925 440,58 86 225,29 128 719 555,73 128 621 596,41 97 959,32 

TOTAL 941 290 458,51 104 377 978,11 836 912 480,40 924 838 536,14 147 526 014,36 777 312 521,78 
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Ageing analysis of short-term trade receivables. 

No. Age in days Gross value 
Revaluation 

write offs 
Net value 

1 Current, including: 818 348 726,39 2 896 071,38 815 452 655,01 

a from related parties 795 047 514,63 1 633,01 795 045 881,62 

b from third parties 23 301 211,76 2 894 438,37 20 406 773,39 

2 Overdue including: 856 548,42 540 606,15 315 942,27 

a from related parties 391 587,62 98 986,28 292 601,34 

 - up to 90 days 255 309,56 0,00 255 309,56 

 - 90-180 31 396,66 0,00 31 396,66 

-  180-360 11 790,23 5 895,11 5 895,12 

-  above 360 93 091,17 93 091,17 0,00 

b from third parties 464 960,80 441 619,87 23 340,93 

-  up to 90 days 22 171,29 0,00 22 171,29 

-  90-180 792,36 0,00 792,36 

 - 180-360 435 244,38 434 867,10 377,28 

-  above 360 6 752,77 6 752,77 0,00 

TOTAL 819 205 274,81 3 436 677,53 815 768 597,28 
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Changes in revaluation write offs on short-term receivables from 1 January 2009 to 31 December 2009 (receivables by kind). 

No. Item 
Revaluation write 

offs on trade 
receivables 

Including from 
related parties 

Revaluation write 
offs on other 
receivables 

Including from 
related parties 

Total revaluation write 
offs on short-term 

receivables 

1 Opening balance 6 528 268,85 661,46 140 997 745,51 12 376 149,10 147 526 014,36 

2 Increases 538 818,25 100 495,43 15 860,00 15 860,00 554 678,25 

a write offs recognized in other operating expenses 535 197,09 98 862,42 15 860,00 15 860,00 551 057,09 

b write offs recognized in financial expenses 3 621,16 1 633,01 0,00 0,00 3 621,16 

3 Decreases 3 630 409,57 537,60 40 072 304,93 12 376 149,10 43 702 714,50 

a reversal of write offs recorded in other operating revenues 3 629 871,97 0,00 0,00 0,00 3 629 871,97 

b reversal of write offs recorded in financial revenues 537,60 537,60 0,00 0,00 537,60 

c write offs used 0,00 0,00 40 072 304,93 12 376 149,10 40 072 304,93 

d reclassification between receivables 0,00 0,00 0,00 0,00 0,00 

4 Closing balance 3 436 677,53 100 619,29 100 941 300,58 15 860,00 104 377 978,11 
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19. Short-term prepayments. 

No. Item 
As at 

31.12.2009  
As at 

31.12.2008 

1 Prepayments 21 212 190,30 13 376 736,97 

a property and vehicle insurance 1 444 396,60 120 786,68 

b 
membership fees, training, operation and maintenance 
services 

24 313,22 52 535,76 

c IT/advisory services 0,00 175 279,89 

d publications, subscriptions 5 317,51 0,00 

e unfinished development activities  57 185,77 0,00 

f prepayment for deliveries 19 501 604,16 13 019 851,68 

g other 179 373,04 8 282,96 

2 Other prepayments 0,00 32 082 459,60 

a civil tax on conditional agreement on increase of share 
capital 

0,00 12 988 418,56 

b  IPO related costs 0,00 19 094 041,04 

c other 0,00 0,00 

TOTAL 21 212 190,30 45 459 196,57 

 
In 2009, the Company continued to activate costs related to Initial Public Offering (IPO) of PGE S.A. 
shares, in particular:  

Á advisory and legal services related to preparation and update of prospectus,  

Á advisory on preparation of consolidated financial statements in accordance with IFRS, 

Á additional remuneration for employees of PGE S.A. and PGE Capital Group directly 
involved in the IPO project, 

Á tax on civil law transactions related to a conditional agreement on increase of share capital 
of the Company in the form of issue of shares. 

On 30 November 2009, the registration of the increased capital of the Company took place and as a 
result all activated costs were recognized in reserve capital. The costs relating to the shareôs issue, 
which were incurred in 2008 and 2009, accounted for PLN 68,560 thousand. For details on the 
proceeds from shareôs issue and B series sharesô registration please refer to Note VI.49 of the 
supplementary information and explanations to the foregoing financial statements. 
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20. Share capital. 

Series/ 
issue 

Type of 
shares 

Type of 
preference 

Number of 
shares 

Nominal 
value 

Value of series/ 
issue at nominal 

value 

Capital 
coverage 
method 

"A" ordinary not applicable 1 470 576 500 
PLN 10 per 

share 
14 705 765 000.00 

cash/ 
contribution 

in kind 

ñBò ordinary not applicable 259 513 500 
PLN 10 per 

share 
2 595 135 000,00 cash 

Total number of shares   
 

Ownership structure and the percentage of owned shares.  

Shareholder Shareôs value 
Portion (%) of initial 

capital 
Portion (%) of voteôs 

number 

State Treasury 14 705 765 000,00 85 85 

Other Shareholders 2 595 135 000,00 15 15 

 
Changes in the value and the structure of share capital of the Company.  

On 3 September 2009, the Extraordinary Meeting of Shareholders adopted a resolution related to 
an increase of the share capital of the Company in the manner of an issue of new shares excluding 
the subscription right of the hitherto existing shareholder. Based on the resolution, the share capital 
is to be increased by the amount no greater than PLN 2,595,135,000 (PLN two billion five hundred 
and ninety five million one hundred and thirty five thousand) through an issue of B series shares of 
the nominal value of PLN 10 each.  

All Shares of the Company, in particular the Shares Offered, hold the same rights to dividend. The 
Shares Offered will participate in a potential dividend for the 2009 reporting period, i.e. from 1 
January 2009, under the same conditions as all other shares of the Company. 

On 30 November 2009, the increase of the share capital of the Company was registered. The share 
capital was increased by PLN 2,595,135 thousand.  

As described in note VI.49 of the supplementary information and explanations to the foregoing 
financial statements, a legal merger of PGE S.A. with PGE Energia S.A and PGE G·rnictwo i 
Energetyka S.A. is planned to take place in 2010. As a result of the merger, the shareholders of the 
above mentioned companies shall receive shares in the increased share capital of PGE S.A. that 
will be issued for the purpose of the merger in exchange for shares of PGE Energia S.A. and PGE 
G·rnictwo i Energetyka S.A. (however, PGE S.A. shall not embrace own share in exchange for 
shares in subsidiaries). After the registration in the register court current shareholdersô portion in the 
share capital will decrease. 

 

Rights of the State Treasury 

The Companyôs shares are ordinary bearer shares listed on Warsaw Stock Exchange. The shares 
of the Company are not privileged.  

Even though, the shares of the Company are not privileged, the Companyôs Status takes into 
account special rights of the State Treasury as long as it is the shareholder of the Company. 
According to its provisions, the State Treasury holds right to approach the Management Board with 
a written demand of gathering the General Meeting of Shareholders, including particular issues to 
the meeting agenda, submitting projects of resolutions related to issues included in the agenda or 
issues that might be included in the agenda, obtaining copies of announcements placed in Court 
and Economical Monitor. 

1 730 090 000 
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Moreover, based on the Companyôs Status, the State Treasury holds right to appoint one member of 
the Supervisory Board in the form of a written statement submitted to the Company during the 
General Meeting of Shareholders or outside the General Meeting of Shareholders with the use of 
the Management Board. Furthermore, this right can be executed by the State Treasury regardless 
the voting right during appointing other members of the Supervisory Board.  

Based on the act of 3 June 2005 on special rights of the State Treasury and their execution in 
capital companies of significant importance for the public order or public safety (Dz. U. of 2005, No. 
132 pos. 1108), the Minister of the Treasury, as long as the State Treasury is directly or indirectly 
shareholder in the Company, has the right to object any resolution or legal action of the 
Management Board that relates to the ability to dispose a part of companyôs property that is 
fundamental for its activities. The objection only relates to the Company of a significant importance 
for public order or safety if there is a reasonable assumption that such legal action might violate 
public order or public safety. The objection also comprised the resolution of the General Meeting of 
Shareholders relating to: 

1) liquidation of the Company, 

2) movement of the Companyôs office abroad, 

3) change of a core competence of the Company, 

4) sale or lease of a company or its organized part or establishment of limited law property 

if there is a reasonable assumption that such a resolution might violate public order or public safety. 

On 12 February 2010, Seym adopted a new Golden Veto Act. According to the Act, the State 
Treasury has the special right to object to any resolution adopted or another legal action taken by 
the companyôs Management Board that relates to the ability to dispose a part of companyôs property 
that is fundamental for its activities.  

 
An objection can also be expressed against any resolution adopted that relates to: 

Á liquidation of a company,  

Á changes of the aim or discontinuance of exploitation of the companyôs asset, which is critical 

infrastructure, 

Á change of a core competence of a company,  

Á sale or lease of a company or its organized part or establishment of limited law property, 

Á approval of material and financial plan, investment plan, or long-term strategic plan,  

Á movement of a companyôs office abroad 

if an accomplishing of such a resolution resulted in an actual threat to operation, going concern or 
integrity of the critical infrastructure.  
The new act introduces a function of attorney to critical infrastructure. The attorney is to be chosen 
by the company in consultation with the Minister of Treasury and the director of the Government 
Security Center. 

As at the balance sheet date, the new ñGolden Veto Actò did not come into force. 

Distribution of 2009 profit 

After the audit of 2009 financial statements by a certified accountant, the Management Board 
decided to submit the financial statements to the Supervisory Board for approval, together with the 
motion related to 2009 net profit distribution in the following manner: 

- to allocate as reserve capital (8% of the net profit)      PLN 125,629,336.84 

- to pay a dividend to Shareholders    PLN 1,314,868,400.00 
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21. Dividend paid to the State Treasury. 

On 30 June 2009, the General Shareholders Meeting allocated the amount of PLN 509 185 
thousand of 2008 profit to pay a dividend. Moreover retained earnings in the amount of PLN 18 644 
thousand and reserve capital in the amount of PLN 414 017 were allocated to pay a dividend. The 
dividend defined in resolutions of the General Shareholdersô Meeting dated 30 June 2009 was paid 
on 31 August 2009 in the total amount of PLN 941 846 thousand. 
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22. Provisions for retirement awards and similar benefits. 

Changes in provisions for retirement awards and similar benefits from 1 January 2009 to 31 December 2009. 

No. Item 

Provision for 
retirement and 

pension 
severance 

Jubilee awards Energy tariff Medical benefits 
Write off to 
Companyôs 
Social Fund 

TOTAL 

1 Opening balance 988 227,00 3 007 892,00 8 944 605,00 4 333 730,00 4 469 648,00 21 744 102,00 

a adjustments to opening balance 0,00 0,00 0,00 0,00 0,00 0,00 

1a opening balance after adjustments 988 227,00 3 007 892,00 8 944 605,00 4 333 730,00 4 469 648,00 21 744 102,00 

2 Provisions created 0,00 0,00 0,00 0,00 401 048,00 401 048,00 

3 Provisions reversed 270 561,00 1 162 352,00 257 054,00 1 110 593,00 0,00 2 800 560,00 

4 Provisions used 0,00 0,00 0,00 0,00 0,00 0,00 

7 Closing balance 717 666,00 1 845 540,00 8 687 551,00 3 223 137,00 4 870 696,00 19 344 590,00 

  Including:             

  - short-term 306 456,00 232 535,00 598 406,00 318 906,00 420 146,00 1 876 449,00 

  - long-term 411 210,00 1 613 005,00 8 089 145,00 2 904 231,00 4 450 550,00 17 468 141,00 
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23. Other provisions. 

Changes to other provisions in the period from 1 January 2009 to 31 December 2009. 

No. Item 
Provision for 

interest 
Provision for legal 

disputes 

Provision for 
employee 

settlements 
 

Provision for 
activity risk 

 

Provision for 
legal 

proceedings 
TOTAL 

1 Opening balance 581 993,78 289 148 839,57 0,00 0,00   289 730 833,35 

2 Provisions created 0,00 61 801 629,95 0,00 0,00 0,00 61 801 629,95 

a 
in correspondence with other operating 
expenses 

 0,00 43 601 371,49  0,00  0,00  0,00 43 601 371,49 

b in correspondence with financial expenses  0,00 18 200 258,46  0,00  0,00  0,00 18 200 258,46 

3 Provisions reversed 581 993,78 0,00  0,00  0,00  0,00 581 993,78 

a 
in correspondence with other operating 
revenues 

 0,00 0,00  0,00  0,00  0,00 0,00 

b in correspondence with financial revenues 581 993,78 0,00  0,00  0,00  0,00 581 993,78 

4 Provisions used  0,00 0,00  0,00  0,00  0,00 0,00 

5 Closing balance 0,00 350 950 469,52 0,00 0,00 0,00 350 950 469,52 

  Including:            

  - short-term  0,00 350 950 469,52  0,00  0,00  0,00 350 950 469,52 

  - long-term  0,00 0,00  0,00  0,00  0,00 0,00 

 

In 2009, provisions created in the previous years covering legal disputes with foreign parties related to an execution of trade agreements were. The change in 
the value of provisions is a result of the increase of a provision relating to this matter and interest accrued as well as the translation of the liabilities with the 
average euro exchange rate as at reporting date. 
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24. Long-term liabilities of contractual maturity after the balance sheet date. 

No. 
Basis according to the 

balance sheet 

As at 31.12.2009 As at 31.12.2008 

Up to 1 year*) 1 year - 3 years 3 - 5 years Over 5 years Up to 1 year*) 1 year - 3 years 3 - 5 years Over 5 years 

1 To related parties 522 663 148,65 0,00 0,00 0,00 914 651 418,82 0,00 0,00 0,00 

a loans and borrowings    0,00  0,00 0,00  0,00  0,00  ,0,00  0,00 

b due to issue of debt securities 522 663 148,65  0,00  0,00  0,00 914 651 418,82  0,00  0,00  0,00 

c 
related to fixed assets and 
intangible assets 

 0,00  0,00  0,00  0,00  0,00  0,00  0,00  0,00 

d 
other financial liabilities, 
including finance lease 
liabilities 

 0,00  0,00  0,00  0,00  0,00  0,00  ,0,00  0,00 

e other  0,00  0,00  0,00  0,00  0,00  0,00  0,00  0,00 

2 To third parties 0,00 0,00 0,00 0,00 1 632 385 018,22 0,00 0,00 0,00 

a loans and borrowings  0,00  0,00  0,00  0,00  0,00  0,00  0,00  0,00 

b due to issue of debt securities 0,00 0,00  0,00  0,00 1 632 385 018,22  0,00  0,00  0,00 

c 
resulted from tangible fixed 
assets and  intangible assets 
 

 0,00  0,00  0,00  0,00  0,00  0,00  0,00  0,00 

d 

other financial liabilities, 
including resulted from 
financial lease 
 

 0,00  0,00  0,00  0,00  0,00  0,00  0,00  0,00 

e other  0,00  0,00  0,00  0,00  0,00  0,00  0,00  0,00 

TOTAL 522 663 148,65 0,00 0,00 0,00 2 547 036 437,04 0,00 0,00 0,00 

*) liabilities up to 1 year were disclosed by the Company under short-term liabilities 

 

 
 



 

PGE Polska Grupa Energetyczna S.A. 
Supplementary information and explanations to the financial statements for the year ended 31 December 2009  

(in PLN) 
(ñTranslation of a document originally issued in Polishò) 

 
 

__________________________________________________________________________________________________________________________________________________________________________ 52 

 

25. Loans and borrowings.  

No 

Aim of the 
loan/ 

borrowing  
 

Bank/lender 
name 

 

Agreed amount 
 

Value of 
liability as at 
31.12.2009  

 

Short-term 
portion 

 

Long-term 
portion 

 

Interest 
conditions 

 

Guarantee of 
repayment 

 

Borrower/ loaner 
 

1 Loan in 
current bank 
account  
 

ABN AMRO 
Bank N.V. ABN 
AMRO Bank 
(Poland) S.A. ï
agent 

100 000 000,00 0,00 0,00 0,00 WIBOR + 
margin 

none PGE Polska 
Grupa 
Energetyczna 
S.A. 

2 Loan in 
current bank 
account 

Bank Handlowy 
w Warszawie 
S.A. 

200 000 000,00 0,00 0,00 0,00 WIBOR + 
margin 

declaration of 
submission to 
execution 
 

PGE Polska 
Grupa 
Energetyczna 
S.A. 

3 Loan in 
current bank 
account 

PKO Bank Polski 
S.A. 

175 000 000,00 1 425,17 1 425,17 0,00 WIBOR + 
margin 

declaration of 
submission to 
execution  
power of attorney to 
a current bank 
account in given 
bank  

PGE Polska 
Grupa 
Energetyczna 
S.A. 

4 Loan in 
current bank 
account 

Bank PEKAO 
S.A. 

125 000 000,00 0,00 0,00 0,00 WIBOR + 
margin 

Declaration of 
submission to 
execution  
power of attorney to 
a current bank 
account in given 
bank 

PGE Polska 
Grupa 
Energetyczna 
S.A. 

5 Loan in 
current bank 
account 

Rabobank Polska 
S.A. 
Cooperatieve 
Centrale 
Raiffeisen 
Boerenleenbank 
B.A. 

200 000 000,00 0,00 0,00 0,00 WIBOR + 
margin 

Declaration of 
submission to 
execution  
power of attorney to 
a current bank 
account in given 
bank 

PGE Polska 
Grupa 
Energetyczna 
S.A. 

  TOTAL     1 425,17 1 425,17 0,00       
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26. Issue of debt securities. 

No. 
Type of 
issue 

Name of bank 
Contractual 

amount [foreign 
currency of PLN] 

Value of liability as at 
31 December 2009 

[PLN] 

Short-term 
portion [PLN] 

Long-term 
portion [PLN] 

Interest rate Collateral Issuerôs name 

1 Issue of 
bonds 

Consortium of 
banks: ING 
Bank ślŃski 
S.A. as Issue 
Agent.  

2 000 000 000,00 0,00 0,00 0,00 WIBOR + margin declaration of 
submission 
to execution 

PGE Polska Grupa 
Energetyczna S.A.  

2 Issue of 
bonds PKO BP S.A.  

350 000 000,00 0,00 0,00 0,00 WIBOR + margin declaration of 
submission 
to execution 

PGE Polska Grupa 
Energetyczna S.A.  

3 Issue of 
bonds 

Issue of bonds 
to related 
parties: ING 
Bank ślŃski 
S.A. as Issue 
Agent 

5 000 000 000,00 522 663 148,65 522 663 148,65 0,00 WIBOR + margin None PGE Polska Grupa 
Energetyczna S.A.  

  TOTAL     522 663 148,65 522 633 148,65 0,00       

 

In 2009, the Company, used the Agreement on Organization, Management and Service of Bondsô Issue Programme signed with PKO BP on 4 February 2005, 
which enabled an issue of bonds up to the value of PLN 350 million with full guarantee of acquisition. The Programme was being used in the full amount from  
1 January to 10 December 2009. The Agreement expired on 31 December 2009. 




