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I. Introduction to the financial statements.
1. Details on the Company.

PGE Polska Grupa Energetyczna S.A. (previous name: Polskie Sieci Elektroenergetyczne S.A.) was
founded on the basis of the Notary Deed of 2 August 1990 and registered in the District Court in
Warsaw, XVI Commercial Department on 28 September 1990.

The Company is seated on the Mysia street 2, Warsaw.

PGE Polska Grupa Energetyczna S.A. (“PGE”, “PGE S.A.”, “‘the Company”) was registered in the
National Court Register of District Court in the capital city of Warsaw, XIl Commercial Department of
the National Court Register under the number KRS 0000059307.

The Company is the Parent Company of PGE Capital Group. Since 6 November 2009, the Company
has been listed on the Warsaw Stock Exchange. The Company prepares the consolidated financial
statements including the activities of direct and indirect subsidiaries in accordance with International
Financial Reporting Standards as adopted by the European Union.

The core activity of PGE S.A. include:
a) activities of central companies and holdings, excluding financial holdings,
b) activities of financial holdings,
¢) guidance over effectiveness of management,
d) rendering of other services related to the activities mentioned in points a—c,
e) wholesale and retail sale of electricity.

The Company conducts its activities in accordance with appropriate law regulations.

The activity mentioned in point €) is conducted in respect of regulations of Energy Law Act of 10 April
1997.

On 31 August 2010 there was a merger of the PGE S.A. with PGE Gérnictwo i Energetyka S.A. and
PGE Energia S.A. The merger caused the dissolution of acquired companies (PGE Gornictwo i
Energetyka S.A. and PGE Energia S.A.) without liquidation. As a result of the merger, the share
capital of the PGE S.A. was increased by the amount of PLN 1.396.937.270. In addition, on 31
December 2010 there was a merger of the PGE S.A. and PGE Electra S.A. that had no impact on
changes in structure and amount of share capital of the Company.

In the accounts of PGE S.A. the merger was settled with the pooling of interests method. Details of the
merger are presented in the Note VI 1 of the supplementary information and explenations to the
foregoing financial statements.

2. The composition of the Management Board and the Supervisory Board.

As at the 31 December 2010 the composition of the Management Board was as follows:

= Tomasz Zadroga the President of the Management Board,

= Piotr Szymanek the Vice-President of the Management Board,
=  Wojciech Topolnicki the Vice-President of the Management Board,
» Marek Trawinski the Vice-President of the Management Board,
= Marek Szostek the Vice-President of the Management Board.

On 5 January 2011, the Supervisory Board adopted a resolution of Vice-President for Financial
matters — Wojciech Topolnicki dismissal and delegation responsibilities of Vice-President for Financial
matters to Tomasz Zadroga.
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During the financial period the following important changes relating to the Supervisory Board of
PGE S.A. took place:

e On 22 February 2010, State Treasury by submitting written notice to the Company via the
PGE Board, appointed Krzysztof Zuk to the Supervisory Board,

e On 30 March 2010 Meeting of Shareholders of PGE S.A. dismissed form membership of
Supervisory Board Wojciech Cichonski and Ryszard Malarski, appointing Czestaw Grzesiak
and Grzegorz Krystek to the Supervisory Board,

e On 12 April 2010 The Supervisory Board adopted a resolution of Katarzyna Prus election as a
secretary of the Supervisory Board.

As at the 31 December 2010 the composition of the Supervisory Board was as follows:

= Marcin Zielinski the Chairman of the Supervisory Board,

= Maciej Battowski the Vice-Chairman of the Supervisory Board,
= Czestaw Grzesiak the Member of the Supervisory Board,

= Jacek Barylski the Member of the Supervisory Board,

= Grzegorz Krystek the Member of the Supervisory Board,

= Katarzyna Prus the Member of the Supervisory Board,

= Zbigniew Szmuniewski the Member of the Supervisory Board,

= Malgorzata Dec the Member of the Supervisory Board,

= Krzysztof Zuk the Member of the Supervisory Board.

Until the day of signing the foregoing financial statements the composition of the Supervisory Board
mentioned above has not changed.

3. Going concern.

The duration of the Company is indefinite. The financial statements have been prepared assuming
that the Company will continue operating as a going concern in the foreseeable future.

4. Period covered by the financial statements.

The foregoing financial statements have been prepared for the period from 1 January 2010 to 31
December 2010. The comparable period for the balance sheet, the statement of changes in equity, the
profit and loss account and the cash flow statement is 31 December 2009. The comparable figures
have been restated respectively in accordance with Art. 44 of the Accounting Act, which was
presented in the Note VI 1 of the supplementary information and explanations to the foregoing
financial statements.

5. Description of the accounting principles (policy) applied.

The financial year of the Company is the calendar year. The Company prepares the financial
statements according to the Accounting Act dated 29 September 1994 (with later changes).

A. Intangible assets.

Intangible assets include non-monetary, lacking physical substance, identifiable non-current assets,
which are used in the production process, supplies of materials as well as provision of services or for
administrative purposes. Intangible assets include non-current assets with expected economic useful
life exceeding one year, usable and intended to be used by the Company itself.

Intangible assets include:
= development costs,
= goodwill,

= other intangible assets.
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The Company divides intangible assets into two groups by amortization method:

= intangible assets of the initial value exceeding the minimum unit value of a non-current asset
as described in the Corporate Income Tax Act, for which the amortization charges are
recorded in a period longer than one year,

= intangible assets from the initial value equal to or exceeding the amount representing 40% of
the minimum unit value of a non-current asset up to minimum unit value of a non-current asset
as described in the Corporate Income Tax Act, for which the depreciation charges are
recorded on a one-off basis (100%) in the month of bringing the assets into use.

Intangibles are valued in accordance with the following criteria:
= costs of acquisition,
= costs of manufacturing, less amortization and permanent impairment losses.

Balance sheet amortization of intangible assets is calculated at amortization rates applied by the
Company. Balance sheet amortization rates are determined by eligible authorized services and are
subject to periodic verification.

Intangible assets of the value exceeding the minimum unit value of a non-current asset as described in the
Corporate Income Tax Act are amortized by systematic scheduled allocation of its initial value throughout the
agreed amortization period commencing from the first day of the month following the month in which the
intangible assets were brought into use until the end of the month in which its amortization amount becomes
equal to its initial value or, in which, the intangible assets are earmarked for liquidation, sale or the shortage
is identified.

Intangible assets from the initial value equal to or exceeding the amount representing 40% of the minimum
unit value of the non-current asset up to the minimum unit value of a non-current asset as described in
the Corporate Income Tax Act are amortized on a one-off basis (100%), in the month of bringing the
asset into use.

Revaluation write offs on intangible assets are determined for individual components or groups of
components on the basis of the calculation of their permanent impairment losses. Impairment loss of
intangible assets is determined in the following cases:

= high probability that current value of future expected economic gains will be lower than the
book value,

= changes of technologies applied,
= withdrawal from use,
= |oss of rights to use the intangible assets,

= adjustments to market value assessed by an expert when there is a significant discrepancy
between the net book value and market value,

= other reasons causing impairment to occur.

Revaluation write offs relating to intangible assets is determined by eligible authorized services in agreement
with the Company’s Accounting Department by comparing the net selling price, i.e. the price which can be
obtained decreased by sale related costs, and the book value. If no net selling price exists,
a relevant fair value is determined with a different method.

Revaluation write offs resulting from impairment are recognized as other operating expenses in the period
when impairment was identified. In case of impairment reversal, the net value of an asset is increased to the
newly determined recoverable amount, not exceeding however, the net value of the asset which would have
been determined had the impairment not been identified in the previous periods.




PGE Polska Grupa Energetyczna S.A.

—_ olska Crupa Introduction to the financial statements for the period from 1 January to 31 December
~PGE Energe:yczga 2010.

“Translation of the document originally issued in Polish”

B. Fixed assets.

This caption covers tangible fixed assets and their equivalents, of expected economic useful life
exceeding one year, complete, suitable and intended to be used by the Company.

Fixed assets purchased before 1 January 1995 and subject to revaluation under valid regulations are
measured at value after revaluation. The effects of revaluation were recorded under the revaluation
reserve.

Fixed assets are measured in accordance with the following criteria:
= costs of acquisition,
= costs of manufacturing,

= value adjusted for revaluation less depreciation charges and permanent impairment losses.

The Company divides fixed assets into two groups by depreciation charge method:

*= non-current assets of the initial value exceeding the minimum unit value of a non-current asset
as described in the Corporate Income Tax Act and computers and monitors classified in
group 491 of Fixed Asset Classification regardless their initial value are depreciated for more
than one year,

= non-current assets from initial value equal to or exceeding the amount representing 40% of
the minimum unit value of a fixed asset up to the minimum unit value of a fixed asset as
specified in the Corporate Income Tax Act except from computers and monitors classified in
group 491 of Fixed Asset Classification regardless their initial value, are depreciated on a one-
off basis (100%) in the month of bringing the assets into use.

The initial value of a fixed asset is increased by the costs of its improvement, consisting in:

= rebuilding (adaptation) — i.e. change of the current condition of a fixed asset, resulting in the
adaptation of the fixed asset or its parts to changed functional or usage needs, or technical
conditions.

= expansion - i.e. increase (broadening) of the scope of tangible assets, in particular buildings
and civil and water engineering structures, machines, processing lines etc.

= modernizing fixed assets, which results in the increase of their technical or use value and
which produces tangible effects.

= reconstruction - i.e. rebuilding a fixed asset used completely or partially, provided that its use
value increases as a result.

Fixed assets are considered to have been improved provided that the above mentioned work results in
the increase of their use value compared to the use value as at the date of bringing the asset into use.
In particular, the following factors indicate an increase of the use value:

= extension of the expected useful life of the assets,

» increase of the production capacity (efficiency),

= improvement of the quality of products manufactured with the improved fixed asset,

» |owering the costs of operation, including due to consumption of all types of the energy,

= expansion of the building or increase of comfort,

* lowering the environmental harmfulness,

= improvement of health and safety at work, etc.

A measurement of costs of improvement is conducted in a similar method as in case of acquisition or
manufacture of a new fixed asset.

Other expenditure incurred in relation to ongoing operation of fixed assets, in particular, costs of
repairs, ongoing maintenance or relocation, are charged in total directly to operating expenses. The
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foregoing applies also to expenditure incurred to exchange components or peripheral parts with the
same functional (technical) properties, irrespective of the acquisition price.

= Repairs charged to operating expenses involve work, irrespective of its costs, aimed at full or
partial restoration of the initial functional (technical) capability of a fixed asset, lost or
decreased as a result of its use.

= Maintenance charged to operating expenses involves ongoing and periodic work aimed at
maintaining a proper technical condition of a fixed asset, preventing a premature damage of
the asset or its components. Maintenance does not entail changes to the usage, technical
conditions, appearance, etc.

= Relocation involves change of the place where a fixed asset or its parts are used, as regards
similar fixed assets (i.e. in the same Fixed Asset Classification group). These expenses
include in particular: costs of disassembly, shipment and reassembly of a fixed asset in a new
location within the same legal entity, including building new solid foundations, if such
foundations were part of the asset in the previous location.

The above mentioned expenses incurred before the bringing the fixed asset into use increase its initial
value.

The fixed assets’ initial value is decreased by depreciation charges. The depreciation rates are
determined based on useful life of fixed assets and reflect their actual wear and tear. The economic
useful life as well as the corresponding balance sheet depreciation rates are subject to periodic
verification.

Tax depreciation of fixed assets is calculated based on depreciation rates determined by the
provisions of the Corporate Income Tax Act.

Depreciation charges related to fixed assets whose gross value exceeds the minimum value of a fixed
asset defined in the Corporate Income Tax Act are applied by means of a systematic, planned
distribution of its initial value over the established depreciation period, starting from the first day of the
month following the month in which the fixed asset is brought into use until the end of the month in
which depreciation charges equal the gross value of the asset or in which the fixed asset is subject to
liquidation, sale or a shortage is identified.

Depreciation charges related to computers and monitors in group 491 of the Fixed Assets
Classification, irrespective of their initial value, are applied by means of systematic, planned
distribution of their gross value over the established depreciation period, starting from the first day of
the month following the month in which the fixed asset is brought into use until the end of the month in
which depreciation charges equal the gross value of the asset or in which the fixed asset is subject to
liquidation, sold or a shortage is identified.

Depreciation charges related to fixed assets whose gross value equals to or exceeds the amount
representing 40% of the minimum unit value of the non-current asset up to the minimum unit value of
a non-current asset as described in the Corporate Income Tax Act, except for the computers and
monitors in group 491 of the Fixed Asset Classification, irrespective of their gross value, are recorded
on a one-off basis (100%), in the month of bringing the asset into use.

Fixed assets used under rental, tenancy, leasing or other similar agreements and included in the
Company’s assets, are depreciated throughout a period of a relevant agreement term or the asset’s
economic useful life, whichever is shorter.

At least at the end of the financial year, the Company analyzes if there are any premises resulting in
impairment of tangible fixed assets. Impairment occurs if it is highly probable that the Company’s
asset will not generate in the future expected economic benefits, to a considerable degree or at all.

Trwata utrata wartosci aktywoéw okreslana jest w przypadku zaistnienia nastepujgcych przestanek:
= external:
- aconsiderable decrease in the market value of the asset,

- considerable changes to the technological and market environment, bearing a negative
impact on the Company and its goodwill take place or are expected,
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- increase of market interest rates, affecting the rate of discount used for determining the
value of a fixed asset and lowering the recoverable amount considerably,

- the book value of the entity’s net assets exceeds the market value of Company’s shares.
= internal:
- physical damage or other indication that the asset is no longer usable,

- considerable changes in the entity’s business activities — discontinuation of certain
operations, restructuring or disposal plans,

- indication that the asset does not achieve the expected capacity and will fail to generate
the expected economic benefits.

Impairment write off relating to intangible assets is determined by eligible authorized services in agreement
with the Company’s Accounting Department by comparing the net sale price, i.e. the price which can be
obtained decreased by sale related costs, and the book value. If no net sale price exists, a relevant fair value
is determined with a different method.

C. Fixed assets under construction.

This caption covers non-current assets classified as fixed assets under construction, assembly or
improvement. The costs of acquisition and manufacturing of fixed assets under construction comprise
of all costs incurred by the Company in the period of construction, assembly, adaptation or
improvement, till the balance sheet date or till bringing into use, including:

= non-deductible VAT and excise tax,

= costs of servicing liabilities incurred to finance them and related foreign exchange rate
differences less related revenue.

The value of fixed assets under construction is decreased by impairment write offs if any
circumstances occur indicating that they have been impaired.

Advances for fixed assets under construction are recognized at their nominal value.

D. Leases.

Leases are classified as finance leases if, pursuant to the terms of the agreement, all the potential
benefits and risk resulting from using the object of the lease are transferred to the lessee. All other
types of leases are considered operating leases.

Lessee’s recognition of the lease agreements

Assets used based on finance lease agreements are treated as Company’s assets and measured at
fair value at their acquisition date, not exceeding, however, the current value of the minimum lease
payments. Respective liability to the lessor is presented in the balance sheet under other financial
liabilities. Lease payments are divided into interest and principal so that the interest rate on the
remaining liability is fixed. Interest cost is charged to the profit and loss account and recorded under
financial expenses.

Operating lease payments are charged to the profit and loss account based on the straight line
method in the period determined by the lease agreement. Benefits received and due as an incentive to
conclude an operating lease agreement are charged to the profit and loss account based on the
straight line method in the period determined by the lease agreement.

Lessor’s recognition of lease agreements
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The lessor recognizes the assets transferred to third parties under finance lease agreements as
balance sheet receivables in the amount of the net investment. Recognition of financial revenues due
to operating leases reflects the fixed rate of return on the net lease investment made by the lessor as
part of the lease agreement.

As part of the operating leases the lessor presents in the balance sheet assets transferred to third
parties under lease agreements according to the type of these assets. Revenues due to operating
leases are recognized based on the straight line method during the lease term, unless another method
applied consistently presents the decreases in the benefits generated based on the leased asset more
accurately. The initial direct costs incurred in relation to negotiations and activities aimed at conclusion
of an operating lease agreement increase the carrying value of the lease object and are recognized as
expenses during the lease term on the same basis as lease revenues.

E. Financial assets.
Financial assets include:
= shares, including in controlled entities,
= other securities,
= originated loans,
= cash assets,

= other financial assets.

Long-term financial assets include assets acquired to achieve economic benefits arising from an
increase in their value in the form of interest, dividend and other benefits as well as capital
instruments issued by third parties.

Release of uniform financial assets is measured based on the weighed average method.

In the financial statements, financial assets are divided into long-term and short-term financial assets
as well as into financial assets from related parties and third parties.

Shares in controlled entities are initially measured at acquisition price. As at the balance sheet
date, these items are measured at acquisition price less impairment write offs. Impairment write offs
are recorded in case:

= changes in the entity’s share price occur,
= the entity whose share the Company holds is declared bankrupt or placed into liquidation,

= the financial results based on a financial analysis of the position of the entity whose shares the
Company holds are unsatisfactory,

= there exists a threat that the securities held by the Company will be redeemed,
= athreat occurs that an originated long-term loan will not be repaid.

Cash assets include assets in the form of domestic and foreign currencies. Cash assets also include
other financial assets, in particular interest accrued on financial assets.

Cash includes cash in hand and at bank, together with deposits. Cash equivalents are short-term high-
liquidity investments, easily convertible into defined amounts of cash and exposed to insignificant
value change risk, including interest due on deposits. Cash and cash equivalents are measured at
nominal value.

Financial assets other than shares in controlled entities and cash assets.

At the date of their acquisition or origination, the Company classifies financial assets at one of the
following categories:




PGE Polska Grupa Energetyczna S.A.
—_ Polska Grupa Introduction to the financial statements for the period from 1 January to 31 December
~PGE Energetyczna 2010.

“Translation of the document originally issued in Polish”

= financial assets held for trading,
= originated loans and receivables,
= financial assets held to maturity,
= financial assets available for sale.

Financial assets held for trading include assets acquired to achieve economic benefits arising from
short-term price changes and fluctuations of other market factors, or from the short duration of the
acquired instrument, as well as other financial assets irrespective of the intention followed in
concluding the contract if they belong to a portfolio of similar financial assets showing a high
probability of generating expected economic benefits in the short term.

Originated loans and receivables intended for sale in the short term are classified as financial assets
held for trading.

As at the transaction date, financial assets held for trading are measured at acquisition price, i.e. the
fair value of the expenses incurred or other assets transferred. In determining the fair value,
transaction expenses incurred by the entity are taken into account.

As at the balance sheet date, financial assets held for trading are measured at fair value. Changes in
the fair value of financial assets held for trading and not being part of a hedging relationship are
recognized upon their origination as financial revenues or expenses in profit and loss account.

In case a market price determined on the regulated market is not available for a given asset or the fair
value may not be reliably estimated, such assets are measured at acquisition price less impairment
write offs.

Originated loans and receivables include financial assets, irrespectively of their maturity (due date),
arising from direct issue of cash to the counterparty, under condition that the concluded contract
results in the occurrence of financial assets for one party and a financial liability or capital instrument
for the other, provided that economic results arise clearly from the contract executed between the
parties — regardless of whether the execution of rights or obligations arising from the contract is of
unconditional or conditional nature.

Originated loans and receivables include also bonds and other debt instruments acquired in
exchange for issuing cash directly to the other party, provided that the concluded contract clearly
indicates that the party disposing of the financial instruments has not lost control over the issued
instruments.

Originated loans and receivables intended for sale in the short term are classified as financial assets
held for trading.

At the transaction date, originated loans and receivables are measured at acquisition prices, i.e. the
fair value of the expenses incurred or other assets transferred. In determining the fair value,
transaction expenses incurred by the Company are taken into account.

As at the balance sheet date, originated loans and receivables, except for the items classified as held
for trading, are measured at adjusted acquisition price estimated based on the effective interest rate.
Receivables of short maturity, for which no interest rate has been determined, may be measured at
the amount due if the determined current value does not differ considerably from the amount due. The
results of measurement are recognized in the profit and loss account as financial revenues or
expenses, respectively.

Financial assets held to maturity include financial assets not classified as originated loans and
receivables, for which contracts define the due date of nominal value repayment and specify the right
to obtain economic benefits such as interest, in fixed or determinable amount, at predefined dates,
under the condition that the entity intends and is able to hold those assets to maturity.

As at the transaction date, financial assets held to maturity are measured at acquisition prices, i.e. the
fair value of the expenses incurred or other assets transferred. In determining the fair value,
transaction expenses incurred by the Company are taken into account.
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As at the balance sheet date, financial assets held to maturity are measured at adjusted acquisition
price estimated based on the effective interest rate. The results of measurement are recognized in the
profit and loss account as financial revenues or expenses, respectively.

Assets available for sale include in particular shares in third parties, which the entity does not intend
to sell in short term.

As at the transaction date, assets available for sale are measured at acquisition prices, i.e. the fair
value of the expenses incurred or other assets transferred. In determining the fair value, transaction
expenses incurred by the Company are taken into account.

As at the balance sheet date, assets available for sale are measured at fair value. The results of
revaluation of financial assets available for sale and measured at fair value, except for hedged items,
are recognized under the revaluation reserve until the asset is derecognized from the balance sheet
as a result of sale, accumulated profit/loss previously disclosed under the revaluation reserve is
charged to the profit and loss account for the given period. If the fair value is difficult to determine,
measurement is conducted at acquisition price less revaluation write off as at the balance sheet date.

F. Inventory.

Inventory includes tangible current assets purchased for internal purposes, finished products
manufactured or processed by the entity, suitable for sale, as well as goods purchased to be resold
unprocessed.

The Company’s inventory includes:
= goods,
= advances for deliveries.

The 'goods' item at the Company includes property rights (stock-traded goods) under green, red and
yellow energy certificates and carbon dioxide (CO2) emission allowances.

Records are kept for the 'goods' item in terms of quantity and value. For goods classified under
‘property rights', expenditures are transacted starting with the earliest number of certificate of origin, as
registered at the Polish Power Exchange. For goods classified under 'CO2 emission allowances",
expenditures are valuated with detailed identification method.

As at the balance date, inventories of goods are valuated at acquisition prices, adjusted by revaluation
of goods inventory.

Values of goods classified under 'property rights' are adjusted by:
accumulated amortization of used rights,

expense arising from disposal of rights,

impairment loss.

Values of goods classified under 'CO2 emission allowances' are adjusted by:
expense arising from disposal of CO2 emission allowances,

impairment loss.

Impairment loss on goods can be recognized if the carrying value of these goods would exceed the
value of these goods at sales prices as at the balance date.

The effects of impairment loss are carried to other operating expenses.

Goods classified under ‘property rights', acquired under contract of purchase of electricity from
renewable sources, which are held as at 31 December 2010 and registered at the Energy Exchange in
the Registry of Certificates of Origin are recognized in the balance sheet at acquisition prices,
determined on a case-by-case basis for each and every property right.
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As at 31 December 2010, the Company made a revaluation adjustment to the value of CO2 emission
allowances, where the values at acquisition prices were higher than their respective values at net
sales prices as at the balance date.

Advances for deliveries are recognized At amounts due, In line with the principle of prudence.

G. Receivables and liabilities.
Receivables

At the balance sheet date receivables and claims are valued at due payment value, i.e. their book
value resulting from issued VAT invoices and interest and accounting notes less created revaluation
write offs reflecting probable decrease of receivables and claims estimated on the basis of the debtor’s
financial situation analysis and the possibility of effective recovery of amounts due. Receivables are
written off throughout the financial year at least once a quarter, based on verification performed, in line
with following principles:

1 receivables overdue by 6 to 9 months 50%
2 receivables overdue by 9 to 12 months 75%
3 receivables overdue by more than 1 year 100%
4. receivables from debtors in liquidation or bankruptcy 100%
5 receivables subject to administrative debt collection proceedings 100%
6 receivables subject to administrative debt collection proceedings 100%
7 receivables claimed at court 100%

Write offs on receivables from debtors mentioned in points 1-7, whose financial liquidity gives rise to
concerns and whose current financial position is known, are made based on an ongoing analysis of
their creditworthiness. The amount of a write off is determined separately for each debtor following a
detailed analysis and, when it is not certain that operations will be continued in the scope in which they
are currently conducted.

Revaluation write offs on receivables are recognized as other operating expenses and financial
expenses depending on the type of receivable. If circumstances, as a result of which revaluation write
offs on receivables are no longer present, the equivalent of the whole amount or adequate portion of
the created write off increases the value of a given asset and is recognized as other operating
revenues or financial revenues, as appropriate.

Receivables other than trade receivables due within more than 12 months of the balance sheet date
are recognized as non-current assets under “Long-term receivables”.

The Company calculates interest and issues interest notes relating to receivables not paid in time at
least once a quarter. The issued interest notes are recorded in the books increasing receivables on
one side and other financial revenue on the other side. In line with issued and recorded interest notes,
chances of recovery of interest due are verified in accordance with the principle of prudence. In case
when the repayment of interest due is doubtful, allowance for the value of interest calculated is
recorded.

Liabilities

Liabilities are obligations arising from past events to provide goods or services of the reliably
estimated value which will involve the use of currently owned or future assets of the entity.

Liabilities are divided into:
= short-term liabilities,

= long-term liabilities.

10
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Short-term liabilities include all trade liabilities, irrespective of their payment date, as well as other
liabilities with maturity within 12 months. Long-term liabilities include all liabilities except trade
liabilities, with maturity falling after 12 months.

As at the occurrence date, all liabilities, except from financial liabilities, are measured at nominal
value.

As at the balance sheet date, liabilities, other than loan liabilities, are measured at the amount due. In
case of trade liabilities the Company creates provisions for interest for delay payable to its
counterparties, as a result of a detailed analysis of the risk that such interest will be claimed at court
by the counterparties.

Financial liabilities held for trading are measured at fair value. Other financial liabilities are measured
at adjusted acquisition price.

H. Exchange diffrences.

Business transactions denominated in foreign currencies are recognized at the conclusion date at the
following exchange rates:

= the average exchange rate determined for a given currency by the National Bank of Poland as
at the day preceding business transactions, as regards:

- business transactions denominated in foreign currencies resulting in the origination of
receivables (sales invoices),

- business transactions denominated in foreign currencies resulting in the origination of
liabilities (purchase invoices),

= the selling rate of Citibank Handlowy S.A. w Warszawie (conversion table as at the currency
date), as regards:

- foreign transfers,
- decreases in account balances,
- bank costs,

= the buying rate of Citibank Handlowy S.A. w Warszawie (conversion table as at the currency
date), as regards:

- foreign currencies credited to accounts,

- increases in account balances,

- interest on cash,
= the rate applied in foreign currency buy transactions by the Company’s bank,
= the rate applied in foreign currency sell transactions by the Company’s bank,

= the average exchange rate determined for a given currency by the National Bank of Poland as
at that date, as regards:

- making a foreign currency deposit,
- closing a foreign currency deposit,

- transfer of foreign currency from a currency account to another account in the same
currency, kept at another bank.

As at the balance sheet date, the following items denominated in foreign currencies were measured in
the following manner:

= assets — at the average exchange rate determined for a given currency by the National Bank
of Poland,
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= liabilities — at the average exchange rate determined for a given currency by the National Bank
of Poland.

Exchange differences related to other assets and liabilities denominated in foreign currencies,
occurring at the measurement date and upon the settlement of receivables and liabilities in foreign
currencies, are recognized as financial revenues or expenses, as appropriate. In justified cases,
exchange differences are added to the acquisition price or the manufacturing costs of fixed assets,
fixed assets under construction and intangible assets.

I.  Provisions.

Provisions are liabilities with uncertain maturity date or uncertain amount. They are created for certain
or probable future liabilities, value of which may be reliably estimated and recognized as: other
operating expenses, financial expenses, or extraordinary losses, depending on the circumstances.

Provisions for retirement awards or similar benefits are created in the amount of future liabilities to
employees due to retirement severance, jubilee awards and other similar benefits. Provisions for
retirement and similar benefits are cost provisions recognized under accruals. They are presented in
the financial statements under “Provisions for retirement and similar benefits” and divided into long-
term and short-term provisions.

J. Off-balance sheet contingent liabilities.

Contingent liabilities include potential future performance commitments, the occurrence of which is
conditional upon specific events taking place.

K. Prepayments and accruals.

Prepayments are used to record costs that were incurred in the reporting period but related to future
periods.

Costs can be capitalized provided that the Company gains economic profits in the future reporting
periods. Prepayments may be included in the balance sheet if they meet the criteria specified for
assets in the Accounting Act.

Prepayments include settlements:
= long-term, relate to future reporting periods and exceeding 12 months from the balance sheet
date,

= short-term, relate to future reporting periods and not exceeding 12 months from the balance
sheet date.

Prepayments and accruals are settled according to the time passed or value of services made.

Accruals are used to record provisions for costs which fully or partially relate to the current or previous
reporting period and the value of which has been reliably estimated.

The Company recognizes accrued expenses in the amount of probable liabilities related to current
reporting period, arising in particular from:

= services provided to the Company by its business partners if the amount payable is known or
can be reliably estimated,

an obligation to perform, in relation to current business operation, future services that can be
reliably estimated on the basis of planning data or realization of provided services

L. Deferred income.
The Company’s deferred income includes, in particular:

= equivalents of funds received or receivable from the counterparties, based on VAT invoices for
performances to be provided in future reporting periods,
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= cash received for financing the acquisition or manufacturing of fixed assets, fixed assets under
construction and development costs (provided that they do not increase equity based on
separate regulations), settled in line with depreciation charges of non-current assets financed
from this source,

= value of fixed assets, fixed assets under construction and intangibles obtained without
payment, including donations, settled in line with depreciation charges of these assets.

M. Income tax.
The Company recognizes current and deferred income tax.

Deferred tax asset

Deferred tax assets are recognized only to the extent expected for the related amount attributable to
negative temporary differences to be used to reduce taxable profits in the future and tax losses to be
settled, recognizing the prudence principle.

Deferred tax asset is determined taking into account the CIT rate applicable in the year in which the
tax obligation arises.

Deferred income liability

The Company creates the deferred tax liability in the amount of income tax to be paid in the future due
to positive temporary differences, i.e. differences which will result in increase of tax base in the future.
This applies to, among others: accelerated tax amortization, interest accrued on receivables, and
interest accrued on originated loans. The deferred tax liability is based on the CIT rate applicable in
the year in which the tax obligation arises.

The deferred tax asset and liability related to transactions settled against equity are also reflected in
equity.

N. Distribution from net profit in sole-shareholder companies of the State Treasury.

In line with Act of 1 December 1995 on distribution from profit by sole-shareholder companies of the
State Treasury, the financial result is additionally charged with such a contribution.

In connection with the public issue of share on the Warsaw Stock Exchange in November 2009, the
Company is no longer the sole-shareholder company of the State Treasury. Therefore, Since
December 2009, the Company is not subject to the Act on distribution from profit by sole-shareholder
companies of the State Treasury.

O. Equity.

As at balance sheet date, the share capital is disclosed in the amount defined the Company’s Deed or
Statute and recorded in the National Court Register.

Reserve capital is created from:
» additional payments and surpluses resulting from issuing shares above their nominal value,
= write offs on profit to be distributed,

= effects of the previous measurement of the net value of non-current assets liquidated or
disposed of in the reporting period, performed under separate regulations, reclassified from
the revaluation reserve.

The allocation of reserve capital is described in the Company’s Statute.

Revaluation reserve is used to record the results of the Company’s assets valuation, i.e.:

13




PGE Polska Grupa Energetyczna S.A.

—_ olska Crupa Introduction to the financial statements for the period from 1 January to 31 December
~PGE Energe:yczga 2010.

“Translation of the document originally issued in Polish”

= official valuation of non-current assets and investments classified as non-current assets (non-
distributable);

= valuation of investments recognized as non-current assets in market prices or at fair value
determined otherwise;

= derivatives recognized as current assets, qualified for hedge accounting.

Other reserve capitals are created and used in accordance with the regulations of the Company’s
Statute for described purposes.

Retained earnings reflect the non disposed result from prior years to be decided upon by the General
Shareholders’ Meeting and also the results of adjustments resulting from changes of accounting
principles and basic errors relating to prior years disclosed in the current financial year.

P. Revenues, expenses, financial result.

Revenue and expenses are recognized on the accrual basis in the period to which they relate,
regardless of the period in which related payments are made or received.

Revenue from sales of finished goods, merchandise and raw materials is recognized in the profit and
loss account when the significant risks and rewards of ownership have been transferred to the buyer.

The net result is determined on the basis of profit and loss account prepared in the costs by activities
variant.

Revenues from sale of finished products, merchandise and raw materials include In particulari:

1. Revenue from sales of electricity purchased for resale.

2. Revenue from sales of other services provided by the Company in accordance with the detailed
specification resulting from the Company’s chart of accounts.

3. Revenue from sales of materials and other goods.

Costs of goods sold include in particular:

Value of electricity sold.
Value of materials sold and other goods (at acquisition prices).
Manufacturing costs of products sold.

Selling costs.

a M D oe

Administration and general expenses.

In accordance with a detailed specification resulting from the Company’s chart of accounts.

Other operating revenues include in particular:

1. Profit on disposal of intangible assets, fixed assets, fixed assets under construction.
2. Reversal of non-used write offs on receivables.
3. Due and obtained compensations and penalties.

In accordance with a detailed specification resulting from the Company’s chart of accounts.
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Other operating expenses include in particular:

a r w D PRE

Loss on disposal of intangible assets, fixed assets, fixed assets under construction.
Created write offs on receivables.

Costs of liquidating the effects of damages.

Donations granted.

Compensations and penalties paid and other expenses not relating to core operations.

In accordance with a detailed specification resulting from the Company’s chart of accounts.

Financial revenues include in particular:

S L A

Profit on disposal of long-term and short-term investments.

Due and obtained interest on overdue payments.

Interest on bank deposits.

Adjustments relating to revaluation write offs on interest receivables.
Dividends obtained.

Revaluation write offs on investments.

Profit on exchange differences.

In accordance with a detailed specification resulting from the Company’s chart of accounts.

Financial expenses include in particular:

a s w0 Dnh e

Loss on disposal of components of long-term and short-term investments.
Provisions for interest receivables.

Revaluation write offs on investments.

Interest on loans, borrowings, trade and state liabilities.

Loss on exchange differences.

In accordance with a detailed specification resulting from the Company’s chart of accounts.

Extraordinary gains and losses include results of non predictable events not related to the Company’s

business operation and not relating to general business risk.
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Balance sheet.

ASSETS
No. Item Note As at As at
31 December 2010 31 December 2009
restated*

A NON CURRENT ASSETS 23.220.770.354,21 23.499.499.296,42
| Intangible assets VI.2 6.519.195,34 11.079.181,45
1 Development costs 786.194,46 786.194,46
2 Goodwill 0,00 0,00
3  Other intangible assets 5.733.000,88 10.237.986,99
4  Advances for intangible assets 0,00 55.000,00
Il Tangible fixed assets 86.504.175,67 84.250.394,98
1 Fixed assets VI3 74.930.346,76 75.493.516,09
a land (including perpetual usufruct right of land) 0,00 0,00
b  buildings, premises and civil engineering facilities 56.722.244,59 56.515.228,46
¢ technical equipment and machinery 16.716.138,67 17.502.178,87
d vehicles 520.844,56 909.826,64
e other fixed assets 971.118,94 566.282,12
2 Fixed assets under construction V1.6 11.573.828,91 8.756.878,89
3 Advances for fixed assets under construction 0,00 0,00
Il Long-term receivables VI.7 3.358.442,49 3.457.005,79
1 from related parties 0,00 0,00
2 from third parties 3.358.442,49 3.457.005,79
IV Long-term investments VI.8 22.903.348.306,69 23.161.628.459,69
1 Investment property 0,00 0,00
2 Intangible assets 0,00 0,00
3 Long-term financial assets V1.8 22.903.348.306,69 23.161.628.459,69
a inrelated parties 22.647.857.324,29 22.803.947.711,74
- shares or stock 22.429.831.543,14 21.232.847.711,74
- other securities 214.400.000,00 1.571.000.000,00
- loans granted 3.625.781,15 0,00
- other long-term financial assets 0,00 100.000,00
b inthird parties 255.490.982,40 357.680.747,95
- shares or stock 1.953.470,32 119.476.790,50
- other securities 253.537.512,08 238.203.957,45
- loans granted 0,00 0,00
- other long-term financial assets 0,00 0,00
4  Other long-term investments 0,00 0,00
V  Long-term prepayments and deferred expenses 221.040.234,02 239.084.254,51
1 Deferred tax asset V1.48 53.111.361,97 51.653.778,30
2  Other prepayments and deferred expenses VI.22 167.928.872,05 187.430.476,21
B CURRENT ASSETS 8.782.136.704,34 5.561.287.715,57
| Inventory VI.23 31.318.176,11 68.261.961,68
1 Raw materials 0,00 4.559,00
2 Work in progress 0,00 0,00
3  Finished goods 0,00 335.151,29

The supplementary information and explanations are an integral part of the above balance sheets.

16




PGE Polska Grupa Energetyczna S.A.

/" oiska Grupa Balance sheets as at 31 December 2010 and as at 31 December 2009
PGE Energetyczna (In PLN)
» Iranslation of the document originally issued in Polish”
No. Item Note As at As at
31 December 2010 31 December 2009
restated*
4  Merchandise 1.421.840,67 649.364,73
5  Energy origin units of ownership 29.472.772,19 67.029.861,47
6  Advances for deliveries 423.563.25 243.025,19
Il Short-term receivables VI.24 1.461.676.139,81 1.151.667.778,59
1 Receivables from related parties 1.184.424.421,38 678.970.842,48
a  Trade receivables due: 638.444.436,32 673.984.809,41
- within 12 months 638.444.436,32 673.984.809,41
- after 12 months 0,00 0,00
b  Related to fixed assets and intangible assets 0,00 18.814,84
¢ Other 545.979.985,06 4.967.218,23
2 Receivables from third parties 277.251.718,43 472.696.936,11
a  Trade receivables due: 229.134.450,18 341.028.875,29
- within 12 months 229.134.450,18 341.028.875,29
- after 12 months 0,00 0,00
From taxation, subsidies, customs, social security
b and health insurance and other benefits 31.379.810,78 118.783.920,23
¢ Related to fixed assets and intangible assets 35,00 10.545,27
d  Other 16.737.422,47 12.873.595,32
Receivables subject to legal proceedings 0,00 0,00
1 Short-term investments 7163168240,60 4318862367,80
1  Short-term financial assets 7.163.168.240,60 4.318.862.367,80
a in related parties VI.14 6.786.097.957,14 881.523.615,01
- shares or stock 2.059.934.153,87 0,00
- other securities 4.723.147.341,01 881.473.117,38
- loans granted VI1.21 3.016.462,26 0,00
- other short-term financial assets 0,00 50.497,63
b inthird parties VI.14 117.622.995,14 25.822.941,16
- shares or stock 117.622.995,14 0,00
- other securities 0,00 0,00
- loans granted 0,00 0,00
- other short-term financial assets 0,00 25.822.941,16
C cash and other cash equivalents 259.447.288,32 3.411.515.811,63
- cash at hand and cash in bank 259.447.288,32 3.261.270.651,67
- other cash 0,00 150.245.159,96
- other cash equivalents 0,00 0,00
2 Other short-term investments 0,00 0,00
v VI.25 125.974.147,82 22.495.607,50

Short-term prepayments and deferred expenses

TOTAL ASSETS

32.002.907.058,55

29.060.787.011,99

*) The issue of restatement of data for the comparable period was described in the Note VI 1 of the supplementary information
and explanations to the foregoing financial statements.

The supplementary information and explanations are an integral part of the above balance sheets.
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EQUITY AND LIABILITIES

No. Item Note As at As at
31 December 2010 31 December 2009
restated*
A Equity 28.519.569.847,10 26.935.055.802,19
|  Share capital VI.26  18.697.837.270,00 17.300.900.000,00
Il Capital of the subsidiaries to raise the capital of PGE S.A. 0,00 1.396.937.270,00
Il Outstanding share capital contribution (negative value) 0,00 0,00
v . VI.28 (228.980,00) 0,00
(negative value)
V' Reserve capital 6.727.591.669,48 6.591.665.786,74
VI Revaluation reserve 3.692.621,46 3.695.129,07
VIl Other reserve capital 49.779.301,47 0,00
VIl Retained earnings 120.474.499,24 271.463.470,46
IX  Net profit 2.920.423.465,45 1.391.030.991,18
X Approprlatlon of the net profit during the financial year 0.00 (20.636.845,26)
(negative value)
B LIABILITIES AND PROVISIONS FOR LIABILITES 3.483.337.211,45 2.125.731.209,80
I Provisions for liabilities 418.826.489,54 405.369.138,67
1 Deferred tax liability V1.48 32.296.168,97 27.991.041,60
2 Provision for retirement and similar benefits VI1.29 24.067.599,99 24.281.804,00
- long-term 21.716.916,89 21.907.531,00
- short-term 2.350.683,10 2.374.273,00
3 Other provisions VI.30 362.462.720,58 353.096.293,07
- long-term 0,00 0,00
- short-term 362.462.720,58 353.096.293,07
Il Long-term liabilities 0,00 0,00
1 Torelated parties 0,00 0,00
a Loans and borrowings 0,00 0,00
b Debt securities 0,00 0,00
€  Other financial liabilities (including finance leases) 0,00 0,00
d Related to fixed assets and intangible assets 0,00 0,00
e Other 0,00 0,00
2 To third parties 0,00 0,00
a  Loans and borrowings 0,00 0,00
b Debt securities 0,00 0,00
€ Other financial liabilities (including finance leases) 0,00 0,00
d Related to fixed assets and intangible assets 0,00 0,00
e Other 0,00 0,00
Il Short-term liabilities 3.048.824.882,74 1.709.534.890,36
1  Torelated parties 2.506.584.513,88 1.366.293.156,10
a Trade liabilities due: VI.35 723.576.104,36 861.953.259,61
- within 12 months 723.576.104,36 861.953.259,61
- after 12 months 0,00 0,00
b Loans and borrowings VI1.32 0,00 0,00
C  Debt securities VI.33 1.781.326.444,02 503.758.544,34
d  Other financial liabilities (including finance leases) VI1.34 0,00 211.650,92
e Related to fixed assets and intangible assets 1.532.381,30 193.760,40
f  Other 149.584,20 175.940,83
2 To third parties 537.700.374,10 338.798.131,12
a Loans and borrowings 229.805.220,59 52.783.019,55
b Debt securities 0,00 0,00
C  Other financial liabilities 20.000.000,00 0,00
The supplementary information and explanations are an integral part of the above balance sheets. 18
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No. Item

Note As at

As at

31 December 2010 31 December 2009

restated*

d  Trade liabilities due:

- within 12 months

- after 12 months

Advances received for deliveries
Bills of exchange payable

-~ D

Tax, customs duties, social security and other benefits

creditors
Payroll liability

Other

Special funds
IV Accruals and deferred income

We— — T Q

1 Negative goodwill

2 Other accruals and deferred income
- long-term
- short-term

Related to fixed assets and intangible assets

VI1.35 249.495.471,65
249.495.471,65

0,00

0,00

0,00

33.563.069,50

1.748,00
1.081.076,92
3.753.787,44
4.539.994,76

15.685.839,17

0,00

V1.36 15.685.839,17
0,00

15.685.839,17

223.699.056,62
223.671.582,92
27.473,70

0,00

0,00

28.342.450,07

4.475.849,37
2.123.107,53
27.374.647,98
4.443.603,14
10.827.180,77
0,00
10.827.180,77
0,00
10.827.180,77

TOTAL EQUITY AND LIABILITIES

32.002.907.058,55 29.060.787.011,99

*) The issue of restatement of data for the comparable period was described in the Note VI 1 of the supplementary information

and explanations to the foregoing financial statements.

Warsaw, 15 March 2011

Tomasz Zadroga

President of the
Management Board

Piotr Szymanek

Vice-President of the
Management Board

Marek Szostek

Vice-President of the
Management Board

Marek Trawinski

Vice-President of the
Management Board

The supplementary information and explanations are an integral part of the above balance sheets.
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Profit and loss account for periods:
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Profit and loss account — costs by activities variant.

Polska G
PGE ~ Energetyczha

No. Item Note For the period
From 1 January From 1 January to
to 31 December 2010 31 December 2009
restated *
A Netrevenues from the sale of finished products, , 44 11.663.346.286,23 12.532.100.437,49
merchandise and raw materials, including:
- from related parties 7.722.827.677,88 7.717.170.458,04
I net revenues from the sale of products 104.386.765,59 116.953.557,29
I nme;t(reerivael;lues from the sale of merchandise and raw 11.558.959.520.64 12.415.146.880.20
B Costs'of flnlshgd proqluch, merchandise and raw 11.330.513.829,99 11.895.786.519,73
materials sold, including:
| Cost Of finished products So|d VI.41 114209742,69 139117666,51
Il Cost of merchandise and raw materials sold 11.216.304.087,30 11.756.668.853,22
C  Gross profit on sales (A-B) 332.832.456,24 636.313.917,76
D  Selling expenses Vi.4l 7.917.728,20 61.742.127,81
E  Administration and general expenses vial 106.757.348,26 94.345.926,49
F Profit on sales (C-D-E) 218.157.379,78 480.225.863,46
G Other operating revenues V.42 12.747.508,54 13.882.281,49
I Profit on disposal of non-financial fixed assets 443.582,02 66.665,94
Il Grants 0,00 488.547,81
1] Other Operating revenues 12303926,52 13327067,74
H  Other operating expenses VI1.43 15.914.582,33 56.005.029,97
I Loss on disposal of non-financial fixed assets 0,00 0,00
Il Revaluation of non-financial assets 121.766,45 2.531.340,97
Il Other operating costs 15.792.815,88 53.473.689,00
' Operating profit (F+G-H) 214.990.305,99 438.103.114,98
J Financial revenues V1.44 2.857.519.348,96 1.462.861.795,82
| Dividends and shares in profits, including: 2.534.467.059,92 1.079.881.891,91
- from related parties 2.533.807.759,20 1.079.106.291,91
Il Interest including: 225.714.142,61 175.954.295,79
- from related parties 128.996.297,49 130.467.708,98
I Profit on disposal of investment 92.970.077,38 15.548.929,64
IV Revaluation of investment 3.487.052,39 190.598.901,56
V  Other 881.016,66 877.776,92
K Financial expenses VI.45 62.052.579,80 211.430.034,53
I Interest including: 4.070.566,63 136.850.153,27
- to related parties 3.326.542,45 70.468.055,56
Il Loss on disposal of investment 0,00 0,00
I Revaluation of investment 27.602,50 31.406.093,95
Y, Costs of changes in provisions due to changes in 0.00 0,00
discount rates
V  Other 57.954.410,67 43.173.787,31
L Profit (loss) on business activity (1+J-K) 3.010.457.075,15 1.689.534.876,27
M Extraordinary results (M.l. - M.IL.) V1.46 0,00 0,00
I Extraordinary gains 0,00 0,00
Il Extraordinary losses 0,00 0,00
N 3.010.457.075,15 1.689.534.876,27

Gross profit (loss) (L+M)

The supplementary information and explanations are an integral part of the profit and loss account.
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Profit and loss account for periods:

— olska Grupa from 1 January 2010 to 31 December 2010
PGE  Energetyczna and from 1 January 2009 to 31 December 2009
(in PLN)
, Translation of the document originally issued in Polish”
No. Item Note For the period
From 1 January From 1 January to
to 31 December 2010 31 December 2009
restated *
O  Income tax V1.47 90.023.171,70 100.361.824,69
I.  Current tax 87.175.628,00 101.417.706,00
II. Deferred tax 2.847.543,70 (1.055.881,31)
P cher ob_Ilgatory charg_es Qecr_easmg the proflt 10.438,00 198.142.060,40
(increasing the loss) distribution from profit
R Net profit (N-O-P) 2.920.423.465,45 1.391.030.991,18

*) The issue of restatement ofdata for the comparable period was described in the Note VI 1 of the supplementary information
and explanations to the foregoing financial statements..

Warsaw, 15 March 2011

Tomasz Zadroga Marek Szostek

President of the Vice-President of the
Management Board Management Board

Piotr Szymanek Marek Trawinski
Vice-President of the Vice-President of the
Management Board Management Board

The supplementary information and explanations are an integral part of the profit and loss account. 21
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IV. Statement of changes in equity.
From 1 January to 31 from 1 January to 31
No. Item December 2010 December 2009
restated *
I Equity at the beginning of period 26.935.055.802,19 20.558.482.977,73
1 Share capital at the beginning of period 17.300.900.000,00 14.705.765.000,00
1.1 Changes in share capital 1.396.937.270,00 2.595.135.000,00
2 increase (due to) 1.396.937.270,00 2.595.135.000,00
- issue of shares 0,00 2.595.135.000,00
) gir.ger of PGE S.A. and PGE Energia S.A. and PGE GIE 1.396.937.270,00 0,00
b decrease 0,00 0,00
1.2. Equity at the end of period 18.697.837.270,00 17.300.900.000,00
2 Z{‘teh;alf;;ai'n%;geo?‘:ﬁ:ig;?{é? to raise the share capital 1.396.937.270,00 1.396.937.270,00
2.1 Changes in the share capital of the subsidiaries (1.396.937.270,00) 0,00
a increase (due to) 0,00 0,00
- other 0,00 0,00
b decrease (due to) 1.396.937.270,00 0,00
) gﬁ;r'ger of PGE S.A. with PGE Energia S.A. and PGE GIE 1.396.937.270,00 0.00
29 ;’Pteh(éaepr::jalo?fﬂt]gepsélsitésald|ar|es to raise the share capital 0.00 1.396.937.270,00
3 OOfu;setr?gccjimg share capital contribution at the beginning 0,00 0,00
3.1. Change in outstanding share capital contribution 0,00 0,00
2 increase (due to) 0,00 0,00
- other 0,00 0,00
b decrease (dueto) 0,00 0,00
- other 0,00 0,00
32 Sgrtizt;ndmg share capital contribution at the end of 0,00 0,00
4  Treasury shares at the beginning of period 0,00 0,00
a Increase (228.980,00) 0,00
- purchase of treasury shares (228.980,00)
b Decrease 0,00 0,00
4.1. Treasury shares at the end of period (228.980,00) 0,00
5 Reserve capital at the beginning of period 6.591.665.786,74 3.234.271.144,18
5.1. Changes in reserve capital 135.925.882,74 3.357.394.642,56
a increase (due to) 136.275.992,80 3.367.526.031,78

issue of shares above nominal value,
profit distribution (statutory)
profit distribution (above the minimum statutory value)

reclassification from the other reserve capitals

reclassification from the revaluation reserve due to a
contribution in kind, disposal or liquidation of fixed assets

0,0
136.273.485,19
0,00
0,00

2.507,61

3.305.115.148,21
62.409.769,95
0,00

0,00

1.113,62

The supplementary information and explanations are an integral part of the above statement of changes in equity.
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PGE Polska Grupa Energetyczna S.A.
Changes in equity for the periods:
from 1 January 2010 to 31 December 2010
and from 1 January 2009 to 31 December2009
(in PLN)

“Translation of document originally issued in Polish”

From 1 January to 31

from 1 January to 31

No. Item December 2010 December 2009
restated *

b decrease (due to) 350.110,06 10.131.389,22
- excess of value of own shares above nominal value 350.110,06 0,00
- dividend paid 0,00 10.131.389,22
5.2. Reserve capital at the end of the period 6.727.591.669,48 6.591.665.786,74
6 Revaluation reserve at the beginning of period 3.695.129,07 3.696.242,69
6.1. Changes in revaluation reserve (2.507,61) (1.113,62)
a increase (due to) 0,00 0,00
- revaluation of the financial assets 0,00 0,00
b decrease (due to) 2.507,61 1.113,62
" ontibuton i Kind, disposalof liuidation of fed assets 250761 111362
6.2. Revaluation reserve at the end of period 3.692.621,46 3.695.129,07
7 Other reserve capitals at the beginning of period 0,00 415.103.254,09
7.1. Changes in other reserve capitals 49.779.301,47 (415.103.254,09)
& increase (due to) 49.779.301,47 0,00
©  profit distribution to reserve capital 49.779.301,47 0,00
b decrease (due to) 0,00 415.103.254,09
- loss coverage 0,00 0,00
- other/ payment of dividend-kind 0,00 415.103.254,09
7.2. Other reserve capitals at the end of period 49.779.301,47 0,00
8 Retained earnings at the beginning of period 1.641.857.616,38 871.710.066,77
8.1. Retained profits at the beginning of period 1.641.857.616,38 1.024.339.778,50
a increase (due to) 0,00 1.800.000,00
- fund liquidation 0,00 1.800.000,00
b decrease (due to) 1.521.383.117,14 754.676.308,04
- reclassification to reserve capital 136.273.485,19 62.409.769,95
- dividend paid 1.335.330.330,48 539.636.826,95
- loss coverage 0,00 152.629.711,14
- reclassification to other reserve capital 49.779.301,47 0,00
8.2. Retained profits at the end of period 120.474.499,24 271.463.470,46
8.3. Retained losses at the beginning of period (-) 0,00 (152.629.711,14)
a increase 0,00 0,00
decrease (due to) 0,00 152.629.711,14
- loss coverage 0,00 152.629.711,14
8.4. Retained losses at the end of period 0,00 0,00
8.5. Retained earnings at the end of period 120.474.499,24 271.463.470,46
9 Netresult 2.920.423.465,45 1.370.394.145,92
a net profit 2.920.423.465,45 1.391.030.991,18

The supplementary information and explanations are an integral part of the above statement of changes in equity.
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PGE Polska Grupa Energetyczna S.A.
Changes in equity for the periods:

— olska Grupa from 1 January 2010 to 31 December 2010
PGE  Energetyczna and from 1 January 2009 to 31 December2009
(in PLN)

“Translation of document originally issued in Polish”

From 1 Januaryto 31 from 1 January to 31

No. Item December 2010 December 2009
restated *
b netloss (negative value) 0,00 0,00
0,00 (20.636.845,26)

c appropriation of the net profit (negative value)

Il Equity at the end of period 28.519.569.847,10 26.935.055.802,19

I Equity after the proposed profit distribution 27.304.225.308,25

*) The issue of restatement of data for the comparable period was described in the Note VI 1 of the supplementary information
and explanations to the foregoing financial statements.

Warsaw, 15 March 2011

Tomasz Zadroga Marek Szostek
President of the Vice-President of the
Management Board Management Board
Piotr Szymanek Marek Trawinski
Vice-President of the Vice-President of the
Management Board Management Board

The supplementary information and explanations are an integral part of the above statement of changes in equity.
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PGE Polska Grupa Energetyczna S.A.
Cash flow statement for the periods:
from 1 January 2010 to 31 December 2010
and from 1January 2009 to 31 December 2009
(in PLN)
“Translation of document originally issued in Polish”
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V. Cash flow statement.

For the period

Item from 1 January from 1 January to 31
to 31 December 2010 December 2009

restated *

Cash flow from operating activities
Net profit (loss)

Total adjustment

Depreciation and amortization

Foreign exchange profit (loss)

Interest and shares in profit (dividends)
Profit (loss) on investment activity
Change in provisions

Change in inventories

Change in account receivables

Change in short-term liabilities, excluding loans and borrowings

Change in prepayments and accruals, deferred income and
expenses

Other adjustments

Net cash flow from operating activities (I x II)
Cash flow from investment activities
Proceeds

Disposal of intangibles and tangible fixed assets

Disposal of investment property and investment in intangible

assets
From financial assets, including:

in related parties

sales of bonds

sales of stock and shares

dividends and profit sharing

repayment of originated loans

in third parties

sales of financial assets

dividends and profit sharing

repayment of originated long-term loans
interest

other proceeds from financial assets
Other proceeds from investment activities
Disbursements

Purchase of intangible assets and tangible fixed assets
Purchase of investment property and intangible assets
For financial assets including:

in related parties

purchase of bonds

purchase of shares and stocks

orginated loans

in third parties

purchase of financial assets

The supplementary information and explanations are an integral part of the above cash flow statement

2.920.423.465,45
(2.596.253.316,59)
20.237.363,56
9.026.552,78
(2.637.953.405,42)
(93.097.236,66)
13.457.350,87
36.943.785,57
229.844.902,97
(166.027.874,73)

(5.276.723,73)

(3.408.032,10)
324.170.148,86

9.389.608.283,34
830.467,42

0,00

9.388.777.815,92
9.357.715.305,04
7.325.100.262,08
0,00
1.994.177.782,69
38.437.260,27
31.062.510,88
3.000.000,00
659.300,72
0,00
36.251,10
27.366.959,06
0,00
12.936.836.362,69
19.892.174,59
0,00
12.916.944.188,10
12.840.155.953,18
9.590.022.334,78
3.205.533.618,40
44.600.000,00
76.788.234,92
76.788.234,92

1.391.030.991,18
(922.224.154,88)
20.976.816,04
7.879.639,17
(902.002.148,97)
(174.776.953,19)
55.154.085,49
47.920.864,66
(345.761.331,94)
413.009.652,78

(45.137.117,04)

512.338,12
468.806.836,30

2.363.746.200,60
278.785,27

0,00

2.362.659.268,25
2.360.386.558,16
1.466.493.034,25
4.787.232,00
889.106.291,91
0,00
2.272.710,09
0,00

775.600,00

0,00
1.497.110,09
0,00

808.147,08
1.778.313.371,35
18.554.837,45
0,00
1.759.758.533,90
1.739.021.330,90
1.468.537.356,90
270.483.974,00
0,00
20.737.203,00
20.737.203,00
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Cash flow statement for the periods:
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from 1 January 2010 to 31 December 2010
and from 1January 2009 to 31 December 2009
(in PLN)
“Translation of document originally issued in Polish”

For the period

No. Item from 1 January from 1 January to 31
to 31 December 2010 December 2009
restated *
- originated long-term loans 0,00 0,00
4 Other investments disbursements 0,00 0,00
Il Net cash flow from investment activities (I-1) (3.547.228.079,35) 585.432.829,25
C Cash flow from financing activities
|  Proceeds 2.010.046.695,42 24.943.412.923,63
e omiona ey "
2 Loans and borrowings 229.803.795,42 0,00
3 Issue of debt securities 1.780.242.900,00 19.025.881.333,72
4 Other proceeds from financing activities 0,00 0,00
Il Disbursements 1.930.102.303,33 22.768.651.975,02
1 Purchase of treasury shares 579.090,06 0,00
2 Dividends and other payments to shareholders 1.333.567.687,75 1.162.432.305,19
3 t?)tgﬁ;rpeiyor};eer:tss relating to profit distribution, excluding payments 0.00 0.00
4 Repayment of loans and borrowings 52.781.594,38 437.846.281,54
5 Redemption of debt securities 535.779.033,59 21.028.196.062,00
6  Other financial liabilities 0,00 0,00
7 Payments relating to financial lease obligations 211.650,92 218.362,84
8 Interest 7.183.246,63 139.958.963,45
9 Other disbursements from financing activities 0,00 0,00
Il Net cash flow from financial activities (I-II) 79.944.392,09 2.174.760.948,61
D Total net cash flow (A.lll = B.III * CllI) (3.143.113.538,40) 3.229.000.614,16
E il?;]illir:ﬁﬁg:sheet change in cash and cash equivalents, (3.152.068.523,31) 3.235.000.984.26
) gir;fzznrgﬁcelg cash and cash equivalents due to exchange (184.285,57) (2.796.623,37)
Cash and cash equivalents at the beginning of period 3.402.988.630,32 173.988.016,16
G Cash and cash equivalents at the end of period (F%D), 259.875.091,92 3.402.988.630,32

including:
restricted cash

1.491.839,64

1.444.793,34

*) The issue of restatement of data for the comparable period was described in in the Note VI 1 of the supplementary

information and explanations to the foregoing financial statements.

Warsaw, 15 March 2011

Tomasz Zadroga

President of the
Management Board

Piotr Szymanek

Vice-President of the
Management Board

The supplementary information and explanations are an integral part of the above cash flow statement

Marek Szostek

Vice-President of the
Management Board

Marek Trawinski

Vice-President of the
Management Board
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PGE Polska Grupa Energetyczna S.A. Supplementary information and explanations

P Soiska Grupa for the periods from 1 January 2010 to 31 December 2010 (in PLN).
P GE Energetyczna

“Translation of document originally issued in Polish”

VI. Supplementary information and explanations.

1. The merger of PGE Polska Grupa Energetyczna S.A., PGE Goérnictwo
i Energetyka S.A. (PGE GIE S.A.), PGE Energia S.A. and PGE Electra S.A.

Description of the merger.

The Consolidation Programme of PGE Capital Group, commenced within PGE Capital Group, has
been initiated in 2009. The purpose of the Programme was a formal and legal merger of entities in the
following areas:

e retail sales of electric energy;

e distribution of electric energy;

e conventional energy (mining and production);

e renewable energy

Organizational and legal part of the Consolidation Programme assumed the merger of 38 companies
being subsidiaries directly or indirectly, into 4 consortiums, and also the merger of PGE Polska Grupa
Energetyczna S.A. (taking over company) with PGE GIE S.A. and PGE Energia S.A. (acquired
companies). On 26 January 2010, fulfilling the assumption of the Programme. Under the Programme
conditions PGE S.A., PGE GIiE S.A. and PGE Energia S.A. signed the ,Plan of Merger”, describing, in
accordance to Art. 499 § 1 of the Commercial Code, among others, the method of the merger of the
companies, as well as the share exchange ratio, in accordance to Art. 501 of the Code of Commercial
Companies.

On 31 August 2010, according to order of District Court for the Capital City of Warsaw, Economic
Department of National Court Register, the merger of PGE GIE S.A. and PGE Energia S.A. with PGE
S.A. took place. As a result of merger, the acquired companies were dissoluted without liquidation.
The share capital of the taking over company was increased by amount of PLN 1.396.937.270,
resulting from the share exchange ratio approved, through an issue of 73.241.482 C series shares and
66.452.245 D series shares of the nominal value of PLN 10 each. The shares were issued to non-
controlling shareholders of the acquired companies in accordance with Art. 514 Code of Commercial
Companies.

The details of increase of the capital were described in Note VI 26 of the supplementary information
and explanations to the foregoing financial statements.

As a result of further implementation of the Programme, on 31 December 2010 according to order of
District Court for the Capital City of Warsaw, Economic Department of National Court Register, the
merger of PGE S.A. (taking over company) and PGE Electra S.A. (company acquired) ocurred. The
merger took place in compliance with art. 492 par. 1 p. 1 and art. 516 par. 1 of the Commercial Code,
namely the transfer of all assets of the company being acquired by the PGE (merger in the way of
takeover) without an increase of the share capital of taking over company and without issuing shares
of acquired company in exchange for shares of acquired company.

The settlement of the merger in the financial statements of the Company.

Realizing the merger described above, the shareholders of the parent company PGE S.A. had a
control over the companies, which were subject to merger, and they did not lose this control as a
result of the merger. According to above, in accordance with Art 44c of Act on Accounting, the
settlement in the accounts was possible with the pooling of interest method.

The general rule of using the pooling of interest method is to aggregate individual items of the relevant
positions of assets and equity and liabilities as well as revenues and costs of the merged companies,
as at the merger day, after bringing their value into the uniform method of valuation and making
appropriate exclusions. The differences between the net assets contributed and the value of equity
issued by the acquiring company has been recognized directly in equity of the acquiring company. The
financial statements of the Company, to which the property passes the acquired companies,
comprises the comparative data, in such a way as if they had been united from the beginning of the
previous reporting period.
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P Soiska Grupa for the periods from 1 January 2010 to 31 December 2010 (in PLN).

P GE Energetyczna
“Translation of document originally issued in Polish”

The Company performed the settlement with the pooling of interests method in the following way:

The book value of assets and liabilities of acquired companies PGE Energia S.A., PGE GIiE S.A.
and PGE Electra S.A. were recorded in the account books of PGE S.A. after bringing them into
being comparable.

Mutual debts and liabilities, revenues and costs of business transactions carried out in the
financial year were eliminated - including dividends received from the acquired companies and
shares held in the acquired companies.

As a result of merger, the share capital of taking over company was raised by PLN 1.396.937
thousand and was presented in a separate caption in equity as a “Capital of the subsidiaries to
raise the capital of PGE S.A.” for the comparative period and to the day of registration of merger in
2010.

The share capitals of acquired companies were excluded. After the excluding, the reserve capital
of merging companies was adjusted by the difference between the amounts of taken over assets
and liabilities. In the financial statements after the merger, the sum of emerged reserve capitals,
other reserves and retained earnings of acquired companies, was presented.

The cost incurred as a result of the merger constituted a part of financial costs.

Within bringing the assets of the merged companies into uniform value method, the value of
shares of PGE GIiE S.A. were revaluated in accordance to valuation prepared for increasing of the
PGE S.A. share capital in 2007. Therefore, the carrying value of shares of PGE Gornictwo
i Energetyka Konwencjonalna S.A. increased by the amount of PLN 3.392.550 thousand as well
as shares of PGE Elektrownia Opole S.A. increased by the amount PLN 812.285 thousand. The
amount resulted from the revaluation of shares was booked in reference with the reserve capital.

Restatement of the data of the comparative period.

The restatement of the balance sheet and the profit and loss account as a result of merge of PGE
S.A., PGE GIiE S.A., PGE Energia S.A. and PGE Electra S.A. is presented below. The data presented
result from the approved financial statements of the merging companies for the previous financial
year, after recording adjustments relating to using the pooling of the interests method, described
above.
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Supplementary information for the period of 1 January — 31 December 2010 (in PLN)
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Assets as at 31 December 2009

Adjustments

resulting from Aggregated data

PGE Goérnictwo

No. Item PGE S.A. . PGE Energia S.A. PGE Electra S.A. application of the presented as
i Energetyka S.A. . - )
pooling of interests comparative data
method
A NON CURRENT ASSETS 21.018.516.235,05 5.120.273.142,10 7.519.922.556,37 14.207.496,72 (10.173.420.133,82) 23.499.499.296,42

| Intangible assets 3.810.051,90 3.738.292,99 101.386,02 4.448.545 60 (1.019.095,06) 11.079.181,45
Il Tangible fixed assets 74.424.857,75 7.005.671,89 230.884,10 2.588.981,24 0,00 84.250.394,98
Il Long-term receivables 2.041.587,79 0,00 0,00 0,00 1.415.418,00 3.457.005,79
IV Long-term investments 20.701.201.016,02  5.109.165.130,00 7.519.532.595,87 5.715.170,97  (10.173.985.453,17) 23.161.628.459,69
Vv 5222;2‘*&2}(‘;};?3;"9”3 and 237.038.721,59 364.047,22 57.690,38 1.454.798,91 168.996,41 239.084.254,51

CURRENT ASSETS 4.937.968.707,80  100.464.706,62 49.356.173,87 914.754.122,68 (441.255.995,40) 5.561.287.715,57
| Inventory 242.903,19 335.151,29 0,00 67.683.907,20 0,00 68.261.961,68
Il Short-term receivables 836.912.480,40 5.151.055,20 522.509,72 731.433.124,36 (422.351.391,00) 1.151.667.778,59
Il Short-term investments 4.079.601.133,91 94.106.658,66 48.820.718,41 115.238.461,13 (18.904.604,31) 4.318.862.367,80
IV i:grtr'é%":ngn"’saeﬁmems and 21.212.190,30 871.841,47 12.945,74 398.629,99 0,00 22.495.607,50

TOTAL ASSETS 25.956.484.942,85  5.220.737.848,72 7.569.278.730,24 928.961.619,40  (10.614.676.129,22) 29.060.787.011,99
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PGE Polska Grupa Energetyczna S.A.
Supplementary information for the period of 1 January — 31 December 2010 (in PLN)
“Translation of document originally issued in Polish”

PGE Gornictwo

Adjustments
resulting from

Aggregated data

Lp. Item PGE S.A. . PGE Energia S.A. PGE Electra S.A. application of the presented as
i Energetyka S.A. . - A
pooling of interests comparative data
method
A EQUITY 24.196.441.678,90 5.215.238.738,81  7.568.624.509,73 126.014.066,82 (10.171.263.192,07) 26.935.055.802,19
I Share capital 17.300.900.000,00 3.827.809.700,00  7.519.861.158,00 70.000.000,00 (11.417.670.858,00) 17.300.900.000,00
j Capital of the subsidiaries to raise the 0,00 0,00 0,00 000  1.396.937.27000  1.396.937.270,00
capital of PGE S.A.
m Outsta_ndlng share contribution 0,00 0.00 0,00 0,00 0,00 0.00
(negative value)
IV Treasury shares (negative value) 0,00 0,00 0,00 0,00 0,00 0,00
V  Reserve capital 5.449.548.812,99 1.277.069.009,48 18.132.828,85 167.000,00 (153.251.864,58) 6.591.665.786,74
VI  Revaluation reserve 3.695.129,07 0,00 0,00 0,00 0,00 3.695.129,07
VIl Other reserve capital 0,00 0,00 0,59 0,00 (0,59) 0,00
VIl Retained earnings 1.800.000,00 0,00 0,00 0,00 269.663.470,46 271.463.470,46
IX  Net profit 1.440.497.736,84 221.366.510,63 57.204.775,33 75.847.066,82 (403.885.098,44) 1.391.030.991,18
X Qﬁ;&g%‘?‘g of the net profit Turing 0,00 (111.006.481,30)  (26.574.253,04) (20.000.000,00) 136.943.889,08 (20.636.845,26)
B t:ﬁg:tg:gg AND PROVISIONS FOR 1.760.043.263,95 5.499.109,91 654.220,51 802.947.552,58 (443.412.937,15) 2.125.731.209,80
I Provisions for liabilities 398.055.406,45 1.634.197,18 19.296,14 9.624.367,13 (3.964.128,23) 405.369.138,67
Il Long-term liabilities 0,00 0,00 0,00 0,00 0,00 0,00
Il Short term liabilities 1.352.752.024,34 3.646.758,41 426.686,45 792.474.998,56 (439.765.577,40) 1.709.534.890,36
IV Accruals and deferred income 9.235.833,16 218.154,32 208.237,92 848.186,89 316.768,48 10.827.180,77

TOTAL EQUITY AND LIABILITIES

25.956.484.942,85

5.220.737.848,72

7.569.278.730,24

928.961.619,40

(10.614.676.129,22)

29.060.787.011,99
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PGE Polska Grupa Energetyczna S.A.
Supplementary information for the period of 1 January — 31 December 2010 (in PLN)
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Profit and loss account — for the period from 1 January to 31 December 2009

No.

Item

PGE S.A.

PGE Gornictwo

i Energetyka S.A.

PGE Energia S.A.

PGE Electra S.A.

Adjustments
resulting from

application of the
pooling of interests

method

Aggregated data

presented as

comparative data

Net revenues from the sale of

A finished products, merchandise 10.929.870.160,93 41.037.384,57 867.130,10 6.995.811.328,59 (5.435.485.566,70) 12.532.100.437,49
and Raw materials
Costs of finished products,
B merchandise and Raw materials 10.388.911.563,91 36.954.344,54 863.409,28  6.892.941.282,52  (5.423.884.080,52) 11.895.786.519,73
sold
C Gross profit (loss) on sales 540.958.597,02 4.083.040,03 3.720,82 102.870.046,07 (11.601.486,18) 636.313.917,76
D Selling expenses 72.350.211,91 0,00 0,00 0,00 (10.608.084,10) 61.742.127,81
E Q)‘(’g‘g@g"ﬂ'o“ and general 78.442.836,49 5.980.945,73 3.104.802,37 7.853.400,44 (1.036.058,54) 94.345.926,49
F  Profit on sales 390.165.548,62 (1.897.905,70) (3.101.081,55) 95.016.645,63 42.656,46 480.225.863,46
G Other operating revenues 7.628.711,99 1.775.204,22 5.890,98 5.609.225,82 (1.136.751,52) 13.882.281,49
H Other operating costs 51.115.737,60 1.913.708,77 7.469,22 6.590.842,48 (3.622.728,10) 56.005.029,97
| Operating profit 346.678.523,01 (2.036.410,25) (3.102.659,79) 94.035.028,97 2.528.633,04 438.103.114,98
J  Financial revenues 1.585.697.408,00 224.149.416,12 60.621.892,74 3.639.840,81 (411.246.761,85) 1.462.861.795,82
K  Financial costs 213.069.274,27 73.882,94 228,86 2.926.050,77 (4.639.402,31) 211.430.034,53
L :é‘t’icittsoss) on business 1.719.306.656,74 222.039.122,93 57.519.004,09 94.748.819,01 (404.078.726,50) 1.689.534.876,27
M  Extraordinary results 0,00 0,00 0,00 0,00 0,00 0,00
N  Gross profit 1.719.306.656,74 222.039.122,93 57.519.004,09 94.748.819,01 (404.078.726,50) 1.689.534.876,27
O Income tax 80.666.859,50 672.612,30 314.228,76 18.901.752,19 (193.628,06) 100.361.824,69
Other obligatory charges
P decreasing the profit distribution 198.142.060,40 0,00 0,00 0,00 0,00 198.142.060,40
from profit
R Net profit 1.440.497.736,84 221.366.510,63 57.204.775,33 75.847.066,82 (403.885.098,44) 1.391.030.991,18
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2. Changes in intangible assets from 1 January 2010 to 31 December 2010.

No.

Item

Concessions

Development costs Goodwill and patents Including software Other Advances Total
total

Gross book value

1 Opening balance 786.194,46 0,00 0,00 0,00 55.971.450,24  55.000,00 56.812.644,70
2 Additions 0,00 0,00 0,00 0,00 3.224.150,05  (55.000,00) 3.169.150,05
a transfer from fixed assets under 0,00 0,00 0,00 0,00 3.224.150,05  (55.000,00) 3.169.150,05

construction
b other 0,00 0,00 0,00 0,00 0,00 0,00 0,00
3 Disposals 0,00 0,00 0,00 0,00 214.026,05 0,00 214.026,05
a sales 0,00 0,00 0,00 0,00 924,00 0,00 924,00
b liquidation 0,00 0,00 0,00 0,00 31.720,00 0,00 31.720,00
c other 0,00 0,00 0,00 0,00 181.382,05 0,00 181.382,05
4 Closing balance 786.194,46 0,00 0,00 0,00 58.981.574,24 0,00 59.767.768,70
Amortisation

5 Opening balance 0,00 0,00 0,00 0,00 45.733.463,25 0,00 45.733.463,25
6 Additions 0,00 0,00 0,00 0,00 7.729.136.19 0,00 7.729.136,19
a amortisation for the period 0,00 0,00 0,00 0,00 7.729.136,19 0,00 7.729.136,19
b other 0,00 0,00 0,00 0,00 0,00 0,00 0,00
7 Disposals 0,00 0,00 0,00 0,00 214.026,08 0,00 214.026,08
a sales 0,00 0,00 0,00 0,00 924,00 0,00 924,00
b liquidation 0,00 0,00 0,00 0,00 31.720,00 0,00 31.720,00
c other 0,00 0,00 0,00 0,00 181.382,08 0,00 181.382,08
8 Closing balance 0,00 0,00 0,00 0,00 53.248.573,36 0,00 53.248.573,36
9 Net value at the beginning of period 786.194,46 0,00 0,00 0,00 10.237.986,99 55.000,00 11.079.181,45
10 Net value at the end of period 786.194,46 0,00 0,00 0,00 5.733.000,88 0,00 6.519.195,34

32




/- Polska Gi
PGE  Energetyczna

3. Changes in fixed assets from 1 January 2010 to 31 December 2010.

PGE Polska Grupa Energetyczna S.A.

Supplementary information for the period of 1 January — 31 December 2010 (in PLN)

“Translation of document originally issued in Polish”

Land (includin

g

Buildings, premises

Technical

Other fixed

No. Iltem perpetual usufruct  and civil engineering machinery and Vehicles Total
right of land) facilities equipment assets

Gross value
1 Opening balance 0,00 81.921.787,55 87.474.739,19 3.476.572,51 7.373.645,52 180.246.744,77
2 Additions 0,00 2.462.025,37 9.223.141,73 700,00 700.388,63 12.386.255,73
a gggsstfilrcftrlgnm fixed assets under 0,00 2.462.025,37 9.216.877,39 0,00 693.499,42  12.372.402,18
b reclassification among fixed assets 0,00 0,00 2.917,39 0,00 6.889,21 9.806,60
c other 0,00 0,00 3.346,95 700,00 0,00 4.046,95
3 Disposals 0,00 72.700,53 3.181.906,16 1.028.223,16 1.315.692,66 5.598.522,51
a sales 0,00 68.308.53 908.984,76 1.028.223,16 412.451,33 2.417.967,78
b liquidation 0,00 4.392,00 1.971.174,67 0,00 87.041,90 2.062.608,57
¢ donations 0,00 0,00 93.117,02 0,00 591.603,01 684.720,03
d reclassification among fixed assets 0,00 0,00 6.889,21 0,00 2.917,39 9.806,60
e ;escs':tsss'f'ca“on to low-value tangible fixed 0,00 0,00 200.412,59 0,00 221.362,03 421.774,62
f  other 0,00 0,00 1.327,91 0,00 317,00 1.644,91
4 Closing balance 0,00 84.311.112,39 93.515.974,76 2.449.049,35 6.758.341,49 187.034.477,99
Depreciation
5 Opening balance 0,00 25.406.559,09 69.972.560,32 2.566.745,87 6.807.363,40 104.753.228,68
6 Additions 0,00 2.241.201,73 9.646.122,35 356.431,41 279.427,04 12.523.182,53
a amortisation for the period 0,00 2.241.201,73 9.638.937,82 356.431,41 272.537,83 12.509.108,79
b reclassification among fixed assets 0,00 0,00 2.917,39 0,00 6.889,21 9.806,60
¢ depreciation from the previous years 0,00 0,00 920,16 0,00 0,00 920,16
d other 0,00 0,00 3.346,98 0,00 0,00 3.346,98
7 Disposals 0,00 58.893,02 2.818.846,58 994.972,49 1.299.567,89 5.172.279,98
a sales 0,00 58.453,82 724.820,15 991.066,12 398.821,25 2.173.161,34
b liquidation 0,00 439,20 1.794.165,95 0,00 84.547,21 1.879.152,36
¢ donations 0,00 0,00 92.558,68 0,00 591.603,01 684.161,69
d ;escs'zfss'f'cat'o” to low-value tangible fixed 0,00 0,00 200.412,59 0,00 221.362,03 421.774,62
e reclassification among fixed assets 0,00 0,00 6.889,21 0,00 2.917,39 9.806,60
f  other 0,00 0,00 0,00 3.906,37 317,00 4.223,37
8 Closing balance 0,00 27.588.867,80 76.799.836,09 1.928.204,79 5.787.222,55 112.104.131,23
9 Net value at the beginning of period 0,00 56.515.228,46 17.502.178,87 909.826,64 566.282,12 75.493.516,09
10 Net value at the end of period 0,00 56.722.244,59 16.716.138,67 520.844,56 971.118,94 74.930.346,76
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4. Land held under perpetual usufruct right.

No. Item As at As at
31 December 2010 31 December 2009
Perpetual usufruct right to land 34.745.147,33 25.617.669,98
- inthe balance sheet 0,00 0,00
- in the off-balance sheet records 34.745.147,33 25.617.669,98
TOTAL 34.745.147,33 25.617.669,98

As at the balance sheet date, the Company used land under perpetual usufruct lease in the value of
PLN 34.745 thousand. The value of land was determined by the Company based on the information
provided by the decisions of Communal Offices regarding the imposition of perpetual usufruct
charges. Decision concerning land valuation of the value PLN 34.745 thousand comes from 2010.

As a